Independent Auditor’'s Report

To
The Board of Directors
Srinagar Sonamarg Tunnel Way Limited

We have audited the accompanying special purpose financial statement which comprise the Balance Sheet as
at March 31,2018, the Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow
Statement, the Statement of Changes in Equity for the year then ended, summary of the significant
accounting policies and other explanatory *information and Hyperion Package, which comprises of all the
appendices and other deliverables as listed in the referral instructions (GRI) (referred to as the "Reporting
Package”) of Srinagar Sonamarg Tunnel Way Limited (the component) a subsidiary of SOMA Enterprises
Limited as of March 31, 2018 and for the year then ended. This special purpose financial statement and
Reporting Package has been prepared by the management of the component, in accordance with the Indian
Accounting Standard (“Ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015 and
other accounting principles generally accepted in India(as stated in the GRI issued by the management of
ITNL).

Management’s responsibility for the Special purpose financial statement and Reporting Package

Management is responsible for the preparation and presentation of the special purpose financial statement
and Reporting Package in accordance with the Indian Accounting Standard (“Ind AS") notified under the
Companies (Indian Accounting Standards) Rules, 2015, other accounting principles generally accepted in
India, policies & instructions as mentioned in the GRI and the formats of special purpose financial
statements and Reporting Package issued by the management of the company to the components, and for
such internal control as management determines is necessary to enable the preparation of special purpose
financial statement and Reporting Package that are free from material misstatement, whether due to fraud or
error.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; application of appropriate accounting policies as mentioned in GRI; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements and the Reporting Package that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on the special purpose financial statement and Reporting
Package based on our audit. We conducted our audit in accordance with the instructions issued by ITNL
management, Group Audit Instructions issued by SRBC & CO LLP (parent company auditors) and in
accordance with the Standards on Auditing specified under section 143(10) of the Companies Act
2013.Those standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the special purpose financial statement and Reporting Package
are free of material misstatement. As requested by you, we planned and performed our audit using the
component materiality specified in your instructions of INR 5.87 Crores, which is different from the materiality
level that we would have used, had we been designing the audit to express an opinion on the financial
statements of the component alone.

An audit involves performing procedures to obtain audit evidence about the amount and disclosures in the
special purpose financial statement and Reporting Package. The procedures selected depend on our
judgment, including the assessment of the risks of material misstatement of the special purpose financial
statement and Reporting Package, whether due to fraud or error. In making those risk assessments, we
consider internal control relevant to the component's preparation and presentation of the special purpose
financial statement and Reporting Package in order to design audit procedures that are appropriate in the
circumstances. An audit also” includes the evaluation of the appropriateness of accounting policies used and
the reasonableness of accounting estimate made by management, as well as evaluating the overall
presentation of the purpose financial statement and Reporting Package.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on Special purpose financial statements and Reportmg Package. The conclusions reached in
forming our opinion are based on the component m specified by you in the context of the audit of the
group financial statements.
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Opinion

In our opinion, the accompanying special purpose financial statement and Reporting Package of Srinagar
Sonamarg Tunnel Way Limited as of March 31, 2018 and for the year then ended give the information
required by the Act in the manner so required and give a true and fair view, in conformity with the accounting
principles generally accepted in India including the Indian Accounting Standard prescribed under Section 133
of Companies Act read with the companies (Indian Accounting Standards) Rules, 2015 and the accounting
policies as mentioned in the instructions, of the Balance Sheet as at March 31, 2018, the Statement of Profit
and Loss (including Other Comprehensive Income), Cash Flow Statement and the Statement of Changes in.
Equity for the year then ended.

Other Matter(s)

The Company has prepared a separate set of financial statements for the year ended March 31, 2018 in
accordance with the Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015 and other accounting principles generally
accepted in India on which we have issued a separate Auditor's Report to the members of the Company
dated 26th April 2018.

Report on Other Legal and Regulatory Requirements
1. As required by section 143 (3) of the Act, we report that.

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

(b) In our opinion proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books; :

(c) The Balance Sheet as at March 31,2018, Statement of Profit and Loss (including Other Comprehensive
income), Cash Flow Statement, and the Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
" section 133 of the Act, read with the relevant rules issued there under, as applicable; '

(e) In our opinion, the aforesaid reporting pack comply with the recognition and measurement principle of the
Accounting Standards specified under section 133 of the Act, read with the relevant rules issued there
under, as applicable;

(f) On the basis of written representations received from the directors as on March 31, 2018, and taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2018, from being
appointed as a director in terms of section 164 (2) of the Act;

(g) With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure 1". Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.

(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position except
those disclosed in financial statements.

i. The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses.

i There has been no delay in transferring amounts, required to be transferred, to the Investor Education
And Protection Fund by the Company.
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Restriction on use and distribution

The special purpose financial statement and Reporting Package have been prepared for purposes of
providing information to ITNL to enable it to prepare the group financial statements. As a result, the special
purpose financial statement and Reporting Package are not a complete set of financial statements of
Srinagar Sonamarg Tunnel Way Limited in accordance with applicable financial reporting framework
underlying the Company’s accounting policies and are not intended to present fairly, in all material respects
(or to give a true and fair view of) the financial position of Srinagar Sonamarg Tunnel Way Limited as of
March 31, 2018 and of its financial performance, and its cash flow for the year then ended in accordance
with applicable financial reporting framework underlying the Company’s accounting policies. The special
purpose financial statement and Reporting package may, therefore, not be suitable for another purpose.

This report is intended solely for the information and use of S R B C & CO LLP in conjunction with the audit
of the group financial statements of ITNL respectively and should not be used by anyone for any other
purpose.

For Gianender & Associates
Chartered Accountants
FRN: 04661N

Partner
M.No: 081603
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Auditor Report Based On Internal Control Financial Reporting (ICFR)

ANNEXURE 1 TO THE INDEPENDENT AUDITOR’S REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Srinagar Sonamarg Tunnel Way
Limited (“the Component") as of March 31, 2018 in conjunction with our audit of the financial statements of
the Component for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Component's Management is responsible for establishing and maintaining internal financial controls
based on [the internal control over financial reporting criteria established by the Component considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India]. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to the
Component's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Component's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing
as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Component's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A Component's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Component; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the Component are being made only in
accordance with authorizations of management and directors of the Component; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
Component's assets that could have a material effect on the financial statements.
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inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate. -

Opinion

In our opinion, the Component has, in all material respects, an adequate internal financial controls system
over financial reporting and such internai financial controls over financial reporting were operating effectively
as at March 31, 2018, [based on the internal control over financial reporting criteria established by the
Component considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India).

For Gianender & Associates
Chartered Accountants
FRN: 0466 1N—,

G.K.Ag ra(tLI

Partner
M.No.: 081603 o
New Delhi, 26/04/2018
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SRINAGAR SONAMARG TUNNELWAY LIMITED

Special Purpose (Ind AS )Balance Sheet as at March 31, 2018

;4
Particulars Notes As at As at
March 31, 2018 March 31, 2017
ASSETS
Non-current Assets
(a) Property, plant and equipment 2 -
(b) Capita! work-in-progress 2 - "
(c) Investment property 3 - -
(d) Intangible assets

(i) Goodwill on consolidation 4 -

(ii) Service Concession Arrangements (SCA) 5 - -

(iii) Intangible assets under development 5 -

(iv) Others 5 -

(e} Financial assets
(i} Investments
a) Investments in associates 6 * -
b) Investments in joint ventures 7 -
c) Other investments 8 - -

(i) Trade receivables 9

(iii) Loans 10 - -

(iv) Other financial assets 11 9,247,644,018 4,356,673,657
(f) Tax assets

(i) Deferred Tax Asset (net) 21 - -

(ii) Non Current Tax Asset (Net) 24 - - - -
(g) Other non-current assets 14 775,750,000 775,750,000
’:I'otal Non-current Assets 10,023,394,018 5,132,423,657
Current Assets
(a) Inventories 12 - -
(b) Financial assets

(i) Investments - -

(iYTrade receivables 9 » -

(i) Cash and cash equivalents 13 7,524,315 52,697,158

(iv) Bank balances other than (i) above 13 - -

(v) Loans 10 - -

(vi) Other financial assets 11 b 7,524,315 - 52,697,159
(¢) Current tax assets (Net) 24 - -
(d) Other current assets 14 747,581,987 752,684,505
Total Current Assets 755,106,302 805,381,664
Total Assets 10,778,500,320 5,937,805,320
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 15 116,838,230 115,838,230
{b) Other Equity 16 1,429.346.913 624,999,997
Equity attributable to owners of the Company 1,545,185,143 740,838,227
Non-contralling Interests 17 - -
Total Equity 1.545,185.143 740,838,227
LIABILITIES
Non-current Liabilities
(a) Financial Liabilities

(i) Borrowings 19 1,376,404,650 1,176,007,231

(ii) Trade payables other than MSME 24 - -

(i} Other financial liabilities 20 518,958,308 1,895,362,958 326,164,961 1,502,172,192
(b} Provisions 21 - -
(c) Deferred tax liabilities (Net) 21
(d) Other non-current liabilities 22 - -
Total Non-current Liabilities 1,895,362,958 1,502,172,192
Current liabilities
(a) Financial liabilities

(i} Borrowings 18 535,000,000 535,000,000

(ii) Trade payables other than MSME 23 6,474,170,659 3,083,432,385

(iii) Other financial liabilities 19 - 7.009,170,659 - 3,618,432,385
(b} Provisions 20 5,842,523 8,452,768
{c) Current tax liabilities (Net) 24 302,220,827 61,588,943
{d) Other current liabilities 22 20,718,210 6,320,805
Total Current Liabilities 7.337.952,218 3.694,794,901
Total Liabilities 9,233,315.177 5,196,967,093
Total Equity and Liabilities 10,778,500,320 5,937,805,320

Notes 1 to 44 form part of the financial statements

In terms of our report attached
For Gianender & Associates

For and on behalf of the Board

7N

J

S C Mittal

Managing Director
DIN 02607734

shish Mare
Chief Financial Officer

M No 081603
Place: New Delhi
Date : April 26, 2018

Place Mumbai
Date April 26, 2018




SRINAGAR SONAMARG TUNNELWAY LIMITED
SPECIAL PURPOSE (INDAS) STATEMENT OF PROFIT AND LOSS FOR YEAR MARCH 31, 2018

g
Particulars Notes | Year ended March | Year ended March
31, 2018 31, 2017

I.  |Revenue from Operations 25 4,890,970,362 893,851,876

Il. |Other income 26 - -
Ill. |Total Income (I+}) 4,890,970,362 893,851,876

V. |Expenses
Cost of Material consumed 27 -
Construction Costs 27 3,624,191,405 499,844,965
Operaling expenses 28 - -
Employee benefits expense 29 166,100 167,610
Finance costs {net) 30 221,006,545 189,094,193
Depreciation and amortisation expense 3 - -
Other expenses 32 3,203,819 1,281,312
Total expenses (IV) 3,848,567,868 690,388,080

v |Profit before share of profit/(loss) of an associate and a joint venture and 1,042,402,4983 203,463,795
tax (I-1V)
VI |Less: Tax expense 33
(1) Current tax 240,631,884 43,422,429
(2) Deferred tax - -
Total Tax expenses 240,631,884 43,422,429
VIl |Profit/(loss) after tax (V-VI) 801,770,609 160,041,366
VHI |Add: Share of profit of associates (net)
1X |Add: Share of profit of joint ventures (net)
X |Profit for the year (Vil+VIII+IX) 801,770,609 160,041,366

Xl |Other Comprehensive Income
A (i) lterns that will nat be reclassified to profit or loss

(a) Changes in revaluation surplus

(a) Acturial loss of the defined benefit plans

(c) Equity instruments through other comprehensive income

(d) Others (specify nature)

(b) Share of other comprehensive income in associates and joint ventures, to
the extent not to

A (ii) Income tax relating to items that will not be reclassified to profit or loss

B (i) Items that may be reclassified to profit or loss
(a) Exchange differences in translating the financial statements of

foreian operations
(b) Debt instruments through other comprehensive income

(b) Effective portion of gains and losses on designated portion of hedging
instruments in a cash flow hedge

(c) Others

(d) Share of other comprehensive income in associates and joint ventures, to
the extent that may be reclassified to profit or loss

B (i) Income tax relating to items that may be reclassified to profit or loss

Total other comprehensive (loss) / income (A (i-ii)+B(i-ii)) i il

Xil |Total comprehensive (loss) / income for the year (X+XI) 801,770,609 160,041,366

Profit for the year attributable to:
- Owners of the Company 801,770,609 160,041,366
- Non-controlling interests

801,770,609 160.041.366

Other comprehensive income for the year attributable to:
- Owners of the Company
- Non-controlling interests

Total comprehensive income for the year attributable to:
- Owners of the Company 801,770,609 160,041,366
- Non-controlling interests

801,770.609 160,041,366

XNl |Earnings per equity share (face value ¥ 10 per share): 34
(1) Basic (in ¥) 69.21 13.82
(2) Diluted (in %) 69 21 13,82

Notes 1 to 44 form part of the financial statements

In terms of our report attached For and on behalf of the Boa
For Gianender & Associates

Chartered Accu%
&
FRN 004661N ‘;OQ'R .45%
X

[ S C Mittal
Managing Director

i

GK DIN 02607734
Partner

M No 081603 o f =
Place New Delhi —— %

Date April 26, 2018 Yshish More

Chief Financial Officer

Place Mumbai
Date Aprii 26, 2018




SRINAGAR SONAMARG TUNNELWAY LIMITED

SPECIAL PURPOSE (INDAS) CASH FLOW STATEMENT FOR YEAR ENDED MARCH 31, 2018

Z
Particulars Year ended March 31, Year ended March 31,
2018 2017
Cash flows from operating activities
Profit for the year 801,770,609 160,041,366
Adjustments for:
Income tax expense recognised in profit or loss 240,631,884 43,422,429
Finance costs recognised in profit or loss 221,006,545 189,094,193
Finance income recognised in profit or loss (600,246,731) (394,006,911)
Construction Cost 3,624,191,405 499,844,965
Construction income (4,290,723,631) (499,844,965)
(3,369,919) (1,448,922)
Movements in working capital:
(Increase)/decrease in other financial assets & other assets (current and non current) 5,102,518 (162,135,305)
Increase/ (Decrease) in financial liabilities & other liabilities (current and non current) 3,402,525,434 417,734,494
3,407,627,952 255,599,189
Cash generated from operations 3,404,258,033 254,150,267
Income taxes paid (net of refunds)
Net cash generated by operating activities (A) 3,404,258,033 254,150,267
Cash flows from investing activities
Increase in receivable under service concession arrangements (net) (3,624,191,405) (496,262,405)
Net cash used in investing activities (B) (3,624,191,405) {496,262,405)
Cash flows from financing activities
Proceeds from borrowings 194,947,321 295,000,000
Finance costs paid (20,186,793) (9,582,287)
Net cash generated in financing activities ( C) 174,760,528 285,417,713
Net increase/ (decrease) in cash and cash equivalents (A+B+C) (45,172,844) 43,305,575
Cash and cash equivalents at the beginning of the year 52,697,159 9,391,584
Impact of acquisition / disposal of subsidiary
Effects of exchange rate changes on the balance of cash and cash equivalents held in
foreign currencies
Cash and cash equivalents at the end of the year 7,524,315 52,697,159
Particulars Year ended March 31, Year ended March 31,
2018 2017
Components of Cash and Cash Equivalents
Cash on hand 509 2,559
Balances with Banks in current accounts 7,523,806 52,694,600
Balances with Banks in deposit accounts - -
Cash and Cash Equivalents 7,524,315 52,697,159
Less — Secured Demand loans from banks (Cash credit)(shown under current borrowings in - -
note 18)
Less — Bank overdraft (note 18) - -
Cash and cash equivalents for statement of cash flows 7,524,315 52,697,159

In terms of our report attached.
For Gianender & Associates
Chartered Accountants

FRN 004661N

M No. 081603

Place: New Delhi
Date : April 26, 2018

For and on behalf of the Board

v
S C Mitta

Managing Director
DIN :02607734

i

hish More
Chief Financial Officer

Place: Mumbai
Date : April 26, 2018

Knishna Ghag
rector

DIN:02491661
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Srinagar Sonmarg Tunnelway Limited
General Information & Significant Accounting Policies

Note No-1

1. General information

The company was incorporated under the Companies Act 1956 on April 2, 2013. Srinagar
Sonmarg Tunnelway Limited (“SSTL”) a Special Purpose Vehicle (“SPV") promoted by IL&FS
Transportation Networks Limited (ITNL), has been awarded the project involving development and
operation involving 2-laning tunnel of the Srinagar Sonmarg Ghumri Road of NH-1, under a
design, build, finance, operate & transfer (“DBFOT") (Annuity) basis (the “Project”) was issued

Letter of Award No. 24552/DGBR/BCN/A-Morh/160/E8 on March 12, 2013 and the concession
period of the Project is 20 years from the appointed date.

Note No-2

2. Significant accounting policies

2.1 Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards
(“Ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015.

Upto the year ended March 31, 2016, the Company prepared its financial statements in accordance
with accounting standards notified under the section 133 of the Companies Act 2013, read together
with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP).

2.2 Basis of preparation and presentation

The financial statements have been prepared on a historical cost basis, except for the following
asset and liabilities which have been measured at fair value:

e Derivative financial instruments,
e Certain financial assets and liabilities measured at fair value (refer accounting policy regarding
financial instruments),

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date, regardiess
of whether that price is directly observable or estimated using another valuation technique. In
estimating the fair value of an asset or a liability, the Company takes into account the
characteristics of the asset or liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date. Fair value for measurement
and/or disclosure purposes in these [] financial statements is determined on this basis.

The principal accounting policies are set out below.
Use of estimates

The preparation of financial statements requires by the Management to make estimates and
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assumptions that affect the reported amount of assets, liabilities, revenues and expenses and
disclosure of contingent liabilities on the date of financial statements. The recognition,
measurement, classification or disclosures of an item or information in the financial statements
have been made relying on these estimates to a greater extent.

2.3 Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance
sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

e In the principal market for the asset or liability, or
« Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants

would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

e Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

The Company’s Valuation Committee determines the policies and procedures for both recurring fair
value measurement, such as derivative instruments and unquoted financial assets measured at fair
value, and for non-recurring measurement, such as assets held for distribution in discontinued
operations. The Valuation Committee comprises of the head of the investment properties segment,
heads of the Company’s internal mergers and acquisitions team, the head of the risk management
department, financial controllers and chief finance officer.




External valuers are involved for valuation of significant assets, such as properties and significant
liabilities, such as contingent consideration.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given
in the relevant notes.

2.4 Non-current assets held for sale

Non-current assets and disposal companys are classified as held for sale if their carrying amount
will be recovered principally through a sale transaction rather than through continuing use. This
condition is regarded as met only when the asset (or disposal company) is available for immediate
sale in its present condition subject only to terms that are usual and customary for sales of such
asset (or disposal company) and its sale is highly probable. Management must be committed to the
sale, which should be expected to qualify for recognition as a completed sale within one year from
the date of classification.

When the Company is committed to a sale plan involving loss of control of a subsidiary, all of the
assets and liabilities of that subsidiary are classified as held for sale when the criteria described
above are met, regardless of whether the Company will retain a non-controlling interest in its former
subsidiary after the sale.

When the Company is committed to a sale plan involving disposal of an investment, or a portion of
an investment, in an associate or joint venture, the investment or the portion of the investment that
will be disposed of is classified as held for sale when the criteria described above are met, and the
Company discontinues the use of the equity method in relation to the portion that is classified as
held for sale. Any retained portion of an investment in an associate or a joint venture that has not
been classified as held for sale continues to be accounted for using the equity method. The
Company discontinues the use of the equity method at the time of disposal when the disposal
results in the Company losing significant influence over the associate or joint venture.

After the disposal takes place, the Company accounts for any retained interest in the associate or
joint venture in accordance with Ind AS 109 unless the retained interest continues to be an
associate or a joint venture, in which case the Company uses the equity method (see the
accounting policy regarding investments in associates or joint ventures above).

Non-current assets (and disposal companys) classified as held for sale are measured at the lower
of their carrying amount and fair value less costs to sell.

Note No-3

3.1 Accounting for rights under service concession arrangements and revenue
recognition

i. Recoqgnition and measurement

The Company builds, operates and maintains infrastructure assets under public-to-private
Service Concession Arrangements (SCAs), which is an arrangement between the "grantor” (a
public sector entity/authority) and the "operator” (a private sector entity) to provide services that
give the public access to major economic and social facilities utilizing private-sector funds and
expertise. The infrastructures accounted for by the Company as concessions are mainly
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related to the activities concerning roads, tunnels, check posts, railways and other infrastructure
facilities.

Concession contracts are public-private agreements for periods specified in the SCAs including
the construction, upgradation, restoration of infrastructure and future services associated with
the operation and maintenance of assets in the concession period. Revenue recognition, as well
as, the main characteristics of these contracts are detailed in Note 2.9.iii.

With respect to service concession arrangements, revenue and costs are allocated between
those relating to construction services and those relating to operation & maintenance services,
and are accounted for separately. Consideration received or receivable is allocated by reference
to the relative fair value of services delivered when the amounts are separately identifiable. The
infrastructure used in a concession are classified as an intangible asset or a financial asset,
depending on the nature of the payment entitiements established in the concession agreement.

When the amount of the arrangement consideration for the provision of public services is
substantially fixed by a contract, the Company recognizes revenues from construction services
for public facilities (infrastructures) by the percentage-of-completion method, and recognizes the
consideration as a financial asset and the same is classified as “Receivables against Service
Concession Arrangements”. The Company accounts for such financial assets at amortized
cost, calculates interest income based on the effective interest method and recognizes it in
revenue as Finance Income.

When the demand risk to the extent that the Company has a right to charge the user of
infrastructure facility, the Company recognizes revenues from construction services for public
facilities (infrastructures) by the percentage-of-completion method, and recognizes the
consideration for construction services at its fair value, as an intangible asset. The Company
accounts for such intangible asset (along with the present value of committed payments towards
concession arrangement to the grantor at the appointed date e.g Negative Grant, premium etc)
in accordance with the provisions of Ind AS 38 and is amortized based on projected traffic count
or revenue, as detailed in Note 2.29.vi, taking into account the estimated period of commercial
operation of infrastructure which generally coincides with the concession period. Intangible
asset is capitalized when the project is complete in all respects and when the Company
receives the final completion certification from the grantor as specified in the Concession
Agreement and not on completion of component basis as the intended purpose and economics
of the project is to have the complete length of the infrastructure available for use However,
where there is other than temporary delay due to reasons beyond the control of the Company,
the management may treat constructed potion of the infrastructure as a completed project.

When the concession arrangement has a contractual right to receive cash from the grantor
specifically towards the concession arrangement and also the right to charge users for the
public services, these are considered as two separate assets (components) — financial asset
component based on the guaranteed amount and an intangible asset for the remainder.

Contractual obligation to restore the infrastructure to a specified level of serviceability

The Company has contractual obligations to maintain the infrastructure to a specified level of
serviceability or restore the infrastructure to a specified condition during the concession period
and/or at the time of hand over to the grantor of the SCA. Such obligations are measured at the
best estimate of the expenditure that would be required to settle the obligation at the balance
sheet date. In case of concession arrangements under intangible asset model, the timing and
amount of such cost are estimated and recognised on a discounted basis by charging costs to
revenue on the units of usage method i.e. on the number of vehicles expected to use the project
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Vi.

Vii.

Borrowing cost related to SCAs

In case of concession arrangement under financial asset model, borrowing costs attributable to
construction of the infrastructure are charged to [] Statement of Profit and Loss in the period in
which such costs are incurred.

In case of concession arrangement under intangible asset model, borrowing costs attributable to
the construction of infrastructure assets are capitalised up to the date of the final completion
certificate of the asset / facility received from the authority for its intended use specified in the
Concession Agreement. All borrowing costs subsequent to the capitalization of the intangible
assets are charged to the [] Statement of Profit and Loss in the period in which such costs are
incurred.

Amortisation of intangible asset under SCA

The intangible rights relating to infrastructure assets, which are recognised in the form of right to
charge users of the infrastructure asset are amortized by taking proportionate of actual traffic
count for the period over total projected traffic count from project to cost of intangible assets; i.e.
proportionate of actual traffic for the period over total projected traffic count from the intangible
assets expected to be earned over the balance concession period as estimated by the
management. However, with respect to toll road assets constructed and in operation as at
March 31, 2016, the amortization of such intangible rights are based on actual revenue earned
compared to total projected revenue from the project over the balance concession period to cost
intangible assets, instead of traffic count.

Total projected revenue / traffic count is reviewed at the end of each financial year and is
adjusted to reflect any changes in the estimates which lead to the actual collection at the end of
the concession period.

Claims

Claims raised with the concession granting authority towards reimbursement for costs incurred
due to delay in handing over of unencumbered land to the Company for construction or other
delays attributable solely to the concession granting authority are recognised when there are is
a reasonable certainty that there will be inflow of economic benefits to the Company. The claims
when recognized as such are reduced from the carrying amount of the intangible asset /
financial asset under the service concession arrangement, as the case may be, to the extent the
claims relate to costs earlier included as a part of the carrying amount of these assets. Further,
these claims are credited to profit or loss to the extent they relate to costs earlier debited to
profit or loss. The claims are presented separately as a financial asset




facility, over the period at the end of which the overlay is estimated to be carried out based on
technical evaluation by independent experts. In case of concession arrangements under
financial asset model, such costs are recognised in the period in which such costs are actually
incurred.

Revenue recognition

Once the infrastructure is in operation, the treatment of income is as follows:

Finance income for concession arrangements under financial asset model is recognized using
the effective interest method. Revenues from operations and maintenance services and overlay
services are recognized in each period as and when services are rendered in accordance with
Ind AS 18 Revenue.

Revenue for concession arrangements under intangible asset model is recognized in the period
of collection of toll which generally coincides with the usage of public service or where from
such rights have been auctioned, in the period to which auctioned amount relates.

Revenue from construction contracts

The Company recognizes and measures revenue, costs and margin for providing construction
services during the period of construction of the infrastructure in accordance with Ind AS 11
‘Construction Contracts’.

When the outcome of a construction contract can be estimated reliably and it is probable that it
will be profitable, contract revenue and contract costs associated with the construction contract
are recognised as revenue and expenses respectively by reference to the percentage of
completion of the contract activity at the reporting date. The percentage of completion of a
contract is determined considering the proportion that contract costs incurred for work
performed upto the reporting date bear to the estimated total contract costs.

For the purposes of recognising revenue, contract revenue comprises the initial amount of
revenue agreed in the contract, the variations in contract work, claims and incentive payments
to the extent that it is probable that they will result in revenue and they are capable of being
reliably measured.

The percentage of completion method is applied on a cumulative basis in each accounting
period to the current estimates of contract revenue and contract costs. The effect of a change in
the estimate of contract revenue or contract costs, or the effect of a change in the estimate of
the outcome of a contract, is accounted for as a change in accounting estimate and the effect of
which are recognised in the [] Statement of Profit and Loss in the period in which the change is
made and in subsequent periods.

When the outcome of a construction contract cannot be estimated reliably, revenue is
recognised only to the extent of contract costs incurred of which recovery is probable and the
related contract costs are recognised as an expense in the period in which they are incurred.

When it is probable that total contract costs will exceed total contract revenue, the expected loss

is recognised as an expense in the [] Statement of Profit and Loss in the period in which such
probability occurs.



3.2 Borrowing costs

Borrowing costs are recognised in the period to which they relate, regardless of how the funds have
been utilised, except where it relates to the financing of construction of development of assets
requiring a substantial period of time to prepare for their intended future use. Interest is capitalised
up to the date when the asset is ready for its intended use. The amount of interest capitalised (gross
of tax) for the period is determined by applying the interest rate applicable to appropriate borrowings
outstanding during the period to the average amount of accumulated expenditure for the assets
during the period. Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognised in profit or loss in the period in which tare incurred.
3.3 Taxation
Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from
or paid to the taxation authorities.. Taxable profit differs from ‘profit before tax' as reported in the
statement of profit and loss because of items of income or expense that are taxable or deductible in
other years and items that are never taxable or deductible. The Company's current tax is calculated
using tax rates that have been enacted or substantively enacted by the end of the reporting period.

The provision for tax is taken for each consolidating entity on the basis of the standalone financial
statements prepared under Ind AS by that entity and aggregated for the purpose of the financial
statements.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Current tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity. Management periodically
evaluates positions taken in the tax return with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

3.4 Property, plant and equipment

Property, plant and equipment acquired by the Company are reported at acquisition cost, with
deductions for accumulated depreciation and impairment losses, if any.

The acquisition cost includes the purchase price (excluding refundable taxes) and expenses, such
as delivery and handling costs, installation, legal services and consultancy services, directly
attributable to bringing the asset to the site and in working condition for its intended use.

Where the construction or development of any asset requiring a substantial period of time to set
up for its intended use is funded by borrowings, the corresponding borrowing costs are capitalised
up to the date when the asset is ready for its intended use.

All assets are depreciated on a Straight Line Method (SLM) of Depreciation, over the useful life of

assets as prescribed under Schedule Il of the Companies Act, 2013 other than assets specified in
para below



Following assets are depreciated over a useful life other than the life prescribed under Schedule Il of
the Companies Act, 2013 based on internal technical evaluation, taking into account the nature of
the asset, the estimated usage of the asset, the operating conditions of the asset, past history of
replacement, anticipated technological changes etc.:

Asset Useful life based on SLM

Data Processing Equipment (Server & |4

Networking)

Mobile Phones and | pad / Tablets Fully depreciated in the year of purchase
Specialised office equipment’s 3

Vehicles 5

Assets provided to employees 3

The estimated useful lives, residual values and depreciation method are reviewed at the end of

each reporting period, with the effect of any changes in estimate accounted for on a prospective
basis.

Assets held under finance leases are depreciated over their expected useful lives on the same
basis as owned assets. However, when there is no reasonable certainty that ownership will be

obtained by the end of the lease term, assets are depreciated over the shorter of the lease term
and their useful lives.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of property, plant and equipment is determined as

the difference between the sales proceeds and the carrying of the asset and is recognised in profit
or loss.

3.5 Intangible assets (other than those covered by SCAs)

Intangible assets, other than those covered by SCAs, comprise of software and amounts paid for
acquisition of commercial rights under an “Operation and Maintenance” agreement for a toll road
project and are depreciated as follow:

Asset Type Useful Life

Licensed Software Over the licence period

Intellectual Property Rights 5-7 years

Commercial Rights acquired under Operations and | The minimum balance period

Maintenance Agreement of the concession agreement
relating to the corresponding
toll road project

Intangible assets are reported at acquisition cost with deductions for accumulated amortisation
and impairment losses, if any.

Acquired intangible assets are reported separately from goodwill if they fulfil the criteria for
qualifying as an asset, implying they can be separated or they are based on contractual or other
legal rights and that their market value can be established in a reliable manner.

An impairment test of such intangible assets is conducted annually or more often if there is an

indication of a decrease in value. The impairment loss, if any, is reported in the [] Statement of
Profit and Loss.




Intangible assets, other than those covered by SCAs, are amortised on a “straight line” basis over
their estimated useful lives. The estimated useful life of software is four years. The amount paid for
acquisition of the rights under the “Operations and Maintenance” agreement is amortised over the
minimum balance period (as at the time of acquisition) of the concession agreement relating to the
corresponding toll road project.

3.6 Financial instruments

Financial assets and financial liabilities are recognised when a company becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial liabilities (other
than financial assets and financial liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss (“FVTPL) are recognised immediately in the []
statement of profit and loss.

3.7 Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or sales of financial assets that require
delivery of assets within the time frame established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortised cost
or fair value, depending on the classification of the financial assets.

3.7.1 Classification of financial assets — debt instruments

Debt instruments that meet the following conditions are subsequently measured at amortised cost

(except for debt instruments that are designated as at fair value through profit or loss on initial

recognition):

« the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows;

« the contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using
the effective interest rate (EIR) method. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the profit or loss. The losses arising from impairment
are recognised in the profit or loss.

3.7.2 Amortised cost and Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or




discounts) through the expected life of the debt instrument, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial
assets classified as at FVTPL. Interest income is recognised in profit or loss and is included in the
"Other income" line item.

3.7.3 Reclassification of financial assets

The company determines classification of financial assets and liabilities on initial recognition. After
initial recognition, no reclassification is made for financial assets which are equity instruments and
financial liabilities. For financial assets which are debt instruments, a reclassification is made only if
there is a change in the business model! for managing those assets. Changes to the business model
are expected to be infrequent. The company’s senior management determines change in the
business model as a result of external or internal changes which are significant to the company’s
operations. Such changes are evident to external parties. A change in the business model occurs
when the company either begins or ceases to perform an activity that is significant to its operations.
If the company reclassifies financial assets, it applies the reclassification prospectively from the
reclassification date which is the first day of the immediately next reporting period following the

change in business model. The company does not restate any previously recognised gains, losses
(including impairment gains or.losses) or interest.

3.7.4 Modification of Cash Flows of financial assets and revision in estimates of Cash flows

The rate considered for recognizing Finance Income (EIR) and fair valuation of the Receivable
under SCA will be finalised on achievement of PCOD / CoD for the Project. Thereafter this rate
will remain constant during the balance concession period.

When the contractual cash flows of a financial asset are renegotiated or otherwise modified and the
renegotiation or modification does not result in the derecognition of that financial asset in
accordance with Ind AS 109, the Company recalculates the gross carrying amount of the financial
asset and recognises a modification gain or loss in profit or loss. The gross carrying amount of the
financial asset is recalculated as the present value of the renegotiated or modified contractual cash
flows that are discounted at the financial asset's original effective interest rate. Any costs or fees
incurred are adjusted to the carrying amount of the modified financial asset and are amortised over
the remaining term of the modified financial asset.

If the Company revises its estimates of payments or receipts (excluding modifications and changes
in estimates of expected credit losses), it adjusts the gross carrying amount of the financial asset or
amortised cost of a financial liability to reflect actual and revised estimated contractual cash flows.
the Company recalculates the gross carrying amount of the financial asset or amortised cost of the
financial liability as the present value of the estimated future contractual cash flows that are
discounted at the financial instrument’s original effective-interest rate. The adjustment is recognised
in profit or loss as income or expense.

3.8 Financial liabilities and equitv instruments-

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit
or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an
effective hedge, as appropriate

The Company's financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts and derivative financial instruments.




3.8.1 Classification as debt or equity

Debt and equity instruments issued by a Company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

3.8.2 Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest
method or at FVTPL. However, financial liabilities that arise when a transfer of a financial asset does
not qualify for derecognition or when the continuing involvement approach applies, financial
guarantee contracts issued by the Company and commitments issued by the Company to provide
a loan at below-market interest rate are measured in accordance with the specific accounting
policies set out below.

3.8.3 Financial liabilities subseguently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at
amortised cost at the end of subsequent accounting periods. The carrying amounts of financial
liabilities that are subsequently measured at amortised cost are determined based on the effective
interest method. Interest expense that is not capitalised as part of costs of an asset is included in
the 'Finance costs' line item.

The effective interest method is a method of calculating the amortized cost of a financial liability and
of allocating interest expense over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial liability, or (where appropriate) a shorter period,
to the net carrying amount on initial recognition.

3.9 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and
short-term deposits, as defined above, net of outstanding bank overdrafts as they are considered
an integral part of the Company’s cash management.

3.10 Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as
a result of a past event, it is probable that the Company will be required to settle the obligation,
and a reliable estimate can be made of the amount of the obligation. When the expects some or
all of a provision to be reimbursed,

The amount recognised as a provision is the best estimate of the consideration required to settle
the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. When a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the present value of those cash
flows (when the effect of the time value of money is material).
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SRINAGAR SONAMARG TUNNELWAY LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2018

3. Investment property

Z

Particular

As at March 31, 2018

As at March 31, 2017

Investment property (A-B)

Investment property under development

Total

a) Investment property

Z

Cost or Deemed Cost

As at March 31, 2018

As at March 31, 2017

Balance at beginning of year

Effect of foreign currency exchange differences

Balance at end of the year (A)

Z

Accumulated depreciation and impairment

As at March 31, 2018

As at March 31, 2017

Balance at beginning of the year

Additions

Effect of foreign currency exchange differences

Balance at end of the year (B)

3.1 Fair value measurement of the Company's investment properties

Details of the Company’s investment properties and information about the fair value hierarchy as at

December 31, 2017 and March 31, 2017, are as follows:

Fair value as per Level 2 (Z in crore)

Particulars

As at March 31, 2018

As at March 31, 2017

Investment property

Investment property under development (Refer
Footnote)

Total

Footnote :

1. Fair value of investment property is determined by using market comparable method. This means
that valuations performed by the valuer are based on active market prices,significantly adjusted for

difference in nature,location or condition of the specific property.
Fair value of investment property under development is determined by using market comparable

method. This means that valuations performed by the valuer are based on active market

prices,significantly adjusted for difference in nature,location or condition of the specific property. As at

March 31,2018 and March 31,2017 the property is fair valued based on valuations performed by one of

the independent valuer who has relevant valuation experience for similar properties in India.




SRINAGAR SONAMARG TUNNELWAY LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2018

4. Goodwill on consolidation

Z
Particulars As at March 31, 2018 | As at March 31,
2017
Cost (or deemed cost) - -
Total - -
k4
Cost or Deemed Cost As at March 31,2018 | As at March 31,
2017

Balance at beginning of the year

Additional amounts recognised from business combinations

Derecognised on disposal of a subsidiary (refer Note 39.2.3)

Effect of foreign currency exchange differences

Others [describe]

Balance at end of year

4.1 Allocation of goodwill to cash-generating units

Goodwill has been allocated for impairment testing purposes to the following cash-generating units.

- Annuity projects
- Operation and maintenance
- Others

The carrying amount of goodwill was allocated to cash-generating units as follows.

Particulars

As at March 31, 2018

As at March 31,
2017

- Annuity projects

- Operation and maintenance

- Others

Total
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SRINAGAR SONAMARG TUNNELWAY LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2018

6 Investments in associates

6.1 Break-up of investments in associates (carrying amount determined using the equity method of accounting)

Particulars

As at March 31, 2018

As at March 31, 2017

Qty

Amount

Qty Amount

Quoted Investments (all fully paid)

Investments in Equity Instruments (at Deemed cost)

Total aggregate quoted investments (A)

Unguoted Investments (all fully paid)

Investments in Equity Instruments (at cost)

Total aggregate unquoted investments (B)

Total investments carrying value (A) + (B)

Particulars

As at March 31, 2018

As at March 31, 2017

Deemed Cost

Market value

Deemed Cost Market value

Aggregate market value of quoted investments

6.2 Details and financial information of material associate

There is no material associate identified by the Group as per group policy i.e. 20% of group networth against carrying value of individual investment in

associates

6.3 Financial information in respect of individually not material associates

% in Crore
Aggregate information of associates that are not Year ended March 31, Year ended March
individually material 2018 31, 2017
The Group's share of profit / (loss)
The Group's share of other comprehensive income
The Group's share of total comprehensive income - .

Z in Crore

Particulars

As at March 31, 2018

As at March 31, 2017

Aggregate carrying amount of the Group's interests in
these associates

Control Total

Unrecognised share of losses of an associate

Z in Crore
Particulars Year ended March 31, Year ended March
2018 31, 2017
Share of profit / floss) for the vear
Zin Crore

Particulars

As at March 31, 2018

As at March 31, 2017

Cumulative share of loss of an associate




SRINAGAR SONAMARG TUNNELWAY LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2018

7. Investments in joint ventures

7.1 Break-up of investments in joint ventures

Particulars

As at March 31, 2018

As at March 31, 2017

Qty

Amount

Qty

Amount

Unquoted Investments (all fully paid)

(a) Investments in Equity Instruments (at cost / Deemed cost)

(b) Investments in covered warranl_(at Deemed cost)

{c) Investments in debentures or bonds (at amortised cost)

Total investments carrying value

8. Other Non Current Investments

Particulars

As at March 31, 2018

As at March 31, 2017

Qty

Amount

Qty

Amount

Unguoted Investments {all fully paid)

(a)Investments in Equity Instruments

TOTAL INVESTMENTS (A)

Add / (Less) : Fair value of investments (B)

TOTAL INVESTMENTS CARRYING VALUE (A) + (B)

Category-wise other investments — as per Ind AS 109 classification

Z

Particulars

As at March 31, 2018

As at March 31, 2017

Financial assets carried at fair value through profit or loss
(FVTPL)

Held for tradina non-derivative financial assets

Sub-total {a)

Financial assets carried at amortised cost

Debentures

Sub-total (b}

Financial Assets measured at deemed cost

Equity instruments

Sub-total

Grand total (a+b)




SRINAGAR SONAMARG TUNNELWAY LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2018

10. Loans

Particulars

As at March 31, 2018

As at March 31, 2017

Non Current

Current

. Non Current

Current

a) Loans to related parties (Refer note 43)

-Secured, considered good

-Unsecured, considered good

-Doubtful

Less : Allowance for bad and doubtful loans

Less : Allowance for expected credit loss

Subtotal (a)

b) Loans to other parties

-Secured, considerad good

-Unsecured, considered good

Less : Allowance for expected credit loss

-Unsecured, considered doubtful

Less : Allowance for bad and doubtful debts

Subtotal (b)

Total (a+b)

10.1 Movement in the allowance for expected credit loss

4

Particulars

As at March 31,
2018

As at March 31,
2017

Balance at beginning of the year
Loss allowance measured at an amount of 12 months ECL
Loss allowance measured at an amount of more than 12 months ECL

Reversal of Expected credit losses on loans given
Reversal of Expected credit losses on account of acquisition of
subsidiary

Balance at end of the year

11. Other financial assets (Unsecured, considered good unless otherwise mentioned)

Particulars

As at March 31, 2018

As at March 31, 2017

Non Current

Current

Non Current

Current

Receivable under service concession arrangements

9,247,644.018

4,356,673,656

Claim & others receivable from authonty

Derivative assets

Advances recoverable :

From related parties

Allowance for expected credil loss

From related parties considered doubtful

Allowance for doubtful advances

From others

Less : Allowance for expecled credit loss

From others considered doubtful

Allowance for doubtful advances

Interest accrued - Related Party

Interest accrued - Others

Call Option Premium Assets

Retention money receivable - Related Party

Retention money receivable - Others

Security Deposits - Related Party

Security Deposits - Others

Advance towards share application money

Grant receivable

Unbilled Revenue

Toll Receivable account

Balances with Banks in deposit accounts {(under lien)

Interest Accrued on fixed deposits

Inler-corporale deposils

Investment in Call Money

Other advances

Total

9.247,644,018

4.356,673,656




SRINAGAR SONAMARG TUNNELWAY LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2018

4

Particulars

As at March 31,
2018

As at March 31,
2017

Cumulative Margin on construction and operation & maintenance and
renewal services recognised in respect of Financial Assets

Future Operation and maintenance and renewal services considered in
respect of Financial Assets

Revenue recognised on Receivables against Service Concession
Arrangement on the basis of effective interest method

12. Inventories (At lower of cost and net realisable value)

7

Particulars

As at March 31,
2018

As at March 31,
2017

Raw materials

Work-in-progress

Finished goods

Stock-in-trade

Stores and spares

Total

13. Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents include cash on hand and in banks, net of outstanding
bank overdrafts. Cash and cash equivalents at the end of the reporting period as shown in the statement of cash flows can be

reconciled to the related items in the balance sheet as follows:

¥

Particulars

As at March 31,
2018

As at March 31,
2017

Balances with Banks

In current accounts

7,523,806

52,694,600

In deposit accounts

Chegues, drafts on hand

Cash on hand

509

2,559

Others

Cash and cash equivalents

7,524,315

52,697,159

Unpaid dividend accounts

Balances held as marain money or as security against borrowings

Other bank balances

7

Particulars

As at March 31,
2018

As at March 31,
2017

Cash and cash equivalents

7,524,315

52,697,159

Less — Secured Demand loans from banks (Cash credit)(shown under
current borrowings in note 18)

Less — Unsecured Demand loans from banks (Bank overdraft) (shown
under current borrowings in note 18)

Cash and cash eguivalents for statement of cash flows

7,524,315

52,697,159




SRINAGAR SONAMARG TUNNELWAY LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2018

14. Other assets (Unsecured, considered good unless otherwise mentioned)

Particulars

As at March 31, 2018

As at March 31, 2017

Non Current

Current

Non Current

Current

Capital Advances

-Secured, considered good

-Unsecured, considered good

775,750,000

775,750,000

-Doubtful

Less : Allowance for bad and doubtful loans

Other advances

Prepaid expenses

747,581,987

752,684,505

Preconstruction and Mobilisation advances paid to contractors and other
advances

Mobilisation advances considered doubtfui

Allowance for doubtful advances

Advance Against Properties

Debts due by Directors

Current maturities of Long term loans and advances

Indirect tax balances / Receivable credit

Others assets

Total

775,750,000

747,581,987

775,750,000

752,684,505 |




SRINAGAR SONAMARG TUNNELWAY LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2018

15. Equity Share Capital

Particulars As at March 31, 2018 As at March 31, 2017

Number of shares Z Number of shares 4
Authorised
Equity Shares of  10/- each fully paid 11,583,823 115,838,230 11,583,823 115,838,230
Issued, Subscribed and Paid up Equity Shares of ¥ 10/- each 11,683,823 115,838,230 11,683,823 115,838,230
fully paid
Total 11,583,823 115,838,230 11,583,823 115,838,230
15.1 Reconciliation of the number of equity shares outstanding at the beginning and at the end of the year :

Year ended March 31, 2018 Year ended March 31, 2017

AR Number of shares T Number of shares T
Shares outstanding at the beginning of the year 11,683,823 115,838,230 11,583,823 115,838,230
Shares issued during the year - - - -
Shares outstanding at the end of the year 11,583,823 115,838,230 11,683,823 115,838,230

15.2 Details of shares held by the holding company, the ultimate controlling party, their subsidiaries and associates

Particulars As at March 31, As at March 31,
2018 2017
Holding Company -SOMA Enterprises Limited 5,907,750 5,907,750
IL&FS Transportation Netwarks Limited {and its nominees) 5,626.073 5,626,073

15.3 Details of shares held by each shareholder holding more than 5% shares

Equity Shareholder As at March 31, 2018 As at March 31, 2017
Number of shares | % holding in the | Number of shares | % holding in the
held class of shares held class of shares
Holding Company -SOMA Enterprises Limited 5,907,750 51% 5,907,750 51%
IL&FS Transportation Networks Limited (and its nominees) 5,626,073 49% 5,626,073 49%
Total 11,533,823 100% 11,533,823 100%

15.4 The Company has one class of equity shares with face value of Z 10 each fully paid-up. Each shareholder has a voting right in proportion to his
holding in the paid-up equity share capital of the Company.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all
preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholder

Where final dividend is proposed by the Board of Directors, it is subject to the approval of the shareholders in the Annual General Meeting.




SRINAGAR SONAMARG TUNNELWAY LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2018

16. Other Equity (excluding non-controlling interests)

3

Particulars

As at March 31,
2018

As at March 31,
2017

Capital Reserve
(+) Created during the year
(-) Written back in current year

Balance at end of the year

Securities premium reserve

Balance at beginning of the year

(+) Securities premium credited on Share issue
(-) Premium utilised for various reasons

Balance at end of the year

General reserve

Balance at beginning of the year
(+) Current year transfer

(-) Written back in current year

Balance at end of the year

Capital Reserve on consolidation
Opening balance

(+) Created during the year

(-) Written back in current year

Balance at end of the year

Debenture redemption reserve
Balance at beginning of the year
(+) Created during the year

(-) Written back in current year

Balance at end of the year

Foreign currency monetary item translation reserve
Balance at beginning of the year

Addition during the year

Balance at end of the year

Retained earnings
Balance at beginning of year

Profit attributable to owners of the Company

Payment of dividends on equity shares

Transfer (to) / from debenture redemption redemption reserve
Related income tax

Consolidated adjustmients

560,552,868
801,770,609

418,678,016
160,041,366

(18,166,514)

Balance at end of the year

1,362,323,477

560,552,868

Suh-Total

1,362,323,477

560,552,868

Items of other comprehensive income

Cash flow hedging reserve:
Balance at beginning of year
Gain/(loss) arising on changes in fair value of designated portion of hedging instruments entered into for cash

flow hedges

Balance at end of the year

Foreign currency translation reserve
Balance at beginning of year
Exchange differences arising on translating the foreign operations

Balance at end of the year

Defined benefit plan adjustment
Balance at beginning of the year
Other comprehensive income arising from re-measurement of defined benefit

Balance at end of the year

[

[/
|Ir _‘ 2

i

Others
Balance at beginning of the year
Adjustments during the year

Balance at end of the year

Deemed equity
Balance at beginning of the year
Addition during the vear

64,447,129
2,576.306

53,819,317
10,627,812

Balance at end of the year

67,023,436

64,447,129

Sub-Total

67.023.436

64,447,129

1.429.346,913

624,999,997




SRINAGAR SONAMARG TUNNELWAY LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2018

17. Non-controlling interests

z

Particulars

As at March 31,
2018

As at March 31,
2017

Balance at beginning of year

Share of profit for the year

Non-controlling interests arising on the acquisition of / additional investment in
a subsidiary (net)

Reduction in non-controlling interests on disposal of a subsidiary

Additional non-controlling interests arising on disposal of interest in subsidiary
that does not result in loss of control (net)

Total




SRINAGAR SONAMARG TUNNELWAY LIMITED
Notes forming part of the Financlal Statements for the year ended March 31, 2018
18 Borrowings

Horowings 1ess Unamortised cost L4
Particulars As at March 31, 2018 As at March 31, 2017
Long-term Current portion Short-term Long-term Cyrrent portion Short-term

récc.urod — at amortised cost
1Y Bonds / debentures
from relaled parties - - . - . -
- from other parties - - - - - =
{ii)Term loans . - = =2
Trom banks ¥ E . - . =
from financial institutions - . -
from related parties (refer footnole} - - - - - -
trom olher parues - - . - = -
(a1} Deposits e -
(v) Long torm maturilies of finance lease obligations - - - - - -
{n) Other loans
Redeemable preference share capital . - . . -
-Sacured Deferred Paymant Liabililies - - . - - o
-Demand loans from banks (Cash credit) - - ? -

Unsocured - al amortisod cost
|{r‘ londs / debantures
rom relaled partes E = = 3 =
| from other parties . - . . 4 -
(m)Term loans
(BTN SHTEEY
| trom financial institutions L
from related parties 1.376.404 650
from other parlies -
(n1) Deposits
{1 Finance lease obligations - . - - .
{iv) Commercial paper
{v) Other loans
-Redeemable preference share capital . . . N =
Demand loans from banks (bank overdrafi) - - . . . =

535,000,000

535.000.000 1.176.007.231

Total z 1,376,404,850 . 535,000,000 1,176,007,231 - 535,000,000

w58 Current matunitios of long term cobt clubbed under . =
olher current labililies

Total 1,376,404,650 - 635,000,000 1,176,007.231 - §35,000,000

Non Current Borrowings

Tolan Loans Commitment from Promoters 1s Rs 4.604,200,000/- oul of which Rs 1,441,697.321/- is disbursed as on March 31. 2018 ( Rs 1,246,750,000/- disbursed as on March 31, 2017 )

Terms of Repayment
The Borrower shall repay the promolers in 13 unegual quarterly inslaliments commencing on quarter ending June 30, 2032 and terminating on June 30, 2035, as per the Repayment schedule, as
se1 out In below lable

Quarter Ending Repayment Amount
y June 2032 460 400,000
Ju 2 Seplember 2032 460,400,000
Oclober 2032 - Dacember 2032 460,400,000
Janury 2033 - March 2033 460 400,000
368,400,000
368,400,000
368,400,000
368,400,000
46 000,000
46,000,000
46 000 000
4R,000.000
1,105,000,000

Total 4,604 200,000

=T
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SRINAGAR SONAMARG TUNNELWAY LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2018

19. Other financial liabilities

4
Particulars As at March 31, 2018 As at March 31, 2017
Non Current Current Non Current Current

Current maturities of long-term debt - -

Current maturities of finance lease obligations - -

Interest accrued 518,958,308 326,164,961

Option premium liabilities account

Income received in advance

Payable for purchase of capital assets

Retention Money Payable

Derivative liability

Security Deposit from customer

Connectivity Charges Payable

Unpaid dividends

Premium payable to authority

Unearned Revenue

Financial guranatee contracts
Total 518,958,308 - 326,164,961 -
20. Provisions
z
Particulars As at March 31, 2018 As at March 31, 2017
Non Current Current Non Current Current

Provision for Employee benefits.
Provision for overlay
Provision for replacement cost
Provision for dividend tax on dividend on preference shares
Provision for contingency
Other provisions 5,842,523 8,452,768
Total - 5,842,523 - 8,452.768

Footnotes :

1. Provislon for overlay
Provision for overlay in respect of toll roads maintained by the Group under service concession arrangements and classified as intangible assets represents

contractual obligations to restore an infrastructure facility to a specified level of serviceability in respect of such asset. Estimate of the provision is measured using a
number of factors, such as contractual requirements, technology, expert opinions and expected price levels. Because actual cash flows can differ from estimates
due to changes in laws, regulations, public expectations, technology, prices and conditipns, and can take place many years in the future, the carrying amounts of
provision is reviewed at regular intervals and adjusted to take account of such changes.

Accordingly, financial and accounting measurements such as the revenue recognized on financial assets, allocation of annuity into recovery of financial asset,
carrying values of financial assets and depreciation of intangible assets and provisions for overlay in respect of service concession agreements are based on such
assumptions.

Particulars Year ended December 31, 2017 Year ended March 31, 2017

Non Current Current Non Current Current
Balance at the beginning of the year - -
Provision made during the year

Utilised for the year

Adjustment for foreign exchange fluctuation during the year
Unwinding of discount and effect of changes in the discount
rate

Balance at the end of the vear - - - -

2. Provision for replacement cost

Particulars Year end March 31, 2018 Year end March 31, 2017
Non Current Current Non Current Current

Balance at the beginning of the year

Provision made during the year

Unwinding of discount and effect of changes in the discount
rate

Balance at the end of the vear - - = =
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SRINAGAR SONAMARG TUNNELWAY LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2018

22, Other liabilities

4
Particulars As at March 31, 2018 As at March 31, 2017
Non Current Current Non Current Current
(a) Mobilisation Advance Received
(b) Other Advance received
(c) Others
Deferred Payament Liabilities
Statutory dues 20,718,210 6,320,805
Other Liabilites - -
Total - 20,718,210 - 6,320,805
23. Trade payables
4
Particulars As at March 31, 2018 As at March 31, 2017
Non Current Current Non Current Current
Trade payables other than MSME
Related parties 6,466,656,542 3,061,568,523
Others 7,514,117 21,863,862
Bills payable
Total - 6,474,170,659 - 3.083,432.385

Fooinote . Based on information received by the Company from its vendors, the amount of principal outstanding in respect of MSME as at Balance Sheet date
covered under the Micro, Small and Medium Enterprises Development Act, 2006 is ¥ NIL. There were no delays in the payment of dues to Micro and Small
Enterprises.

24. Current tax assets and liabilities

f4
Particulars As at March 31, 2018 As at March 31, 2017
Non Current Current Non Current Current

Current tax assets

Advance payment of taxes
Total = - - -
Current tax llabilities

Provision for tax 302,220,827 61,588,943
Total - 302,220,827 - 61,588.943

As against the tax liability of Rs. 6.15 crores the Company has made provision of Rs. 4.34 crores in the financial for FY 2016-17 considering profit as per
accounting done under IND-AS, however in the return of income, the Company has eliminated notional adjustment in profits under IND-AS and paid the tax of Rs.
NIL. The company is in process to file the letter to the tax authorities, fully disclosing the facts and the stand taken for filing the return of income. The above views
has been taken on the basis of ;

(i) various judicial precedents on * Notional Vs Real Income” concept and

(i) CBDT Gircular no 24 of 2017 clarifing that “adjustments on account of Service Concession Arrangements would be included in the Transition Amount and also
on an ongoing basis” is not binding on the company.




SRINAGAR SONAMARG TUNNELWAY LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2018

25. Revenue from operations

Z

7

Particulars

Year ended March 31,
2018

Year ended March 31,
2017

(a) Income from services
(a) Advisory, Design and Engineering fees

(b) Supervision fees
(c) Operation and maintenance income
Periodic maintenance income
Licence fee income
(d) Toll revenue
(e) User fee income
(e) Finance income
(f) Construction income
Claim from authority
Others
(0) Sales (net of sales tax)
(h) Operation and maintenance Grant
(i) Other operating income:
Claim from authority
Profit on sale of investment in Subsidiary
Insurance claim

600,246,731
4,290,723,631

394,006,911
499,844,965

Total

4,890,970,362

893,851,876

26. Other Income

4

Particulars

Year ended March 31,
2018

Year ended March 31,
2017

Interest income earned on financial assets that are not designated as at fair value through
profit or loss
Interest on loans granted
Interest on debentures
Interest on call money
Interest on bank deposits (at amortised cost)
Interest on short term deposit
Interest on advance towards property
Dividend Income on non-current investments
Profit on sale of investment (net) (refer Footnotes)
Gain on disposal of property, plant and equipment
Advertisement income
Income from material testing
Excess provisions written back
Exchange rate fluctuation (Gain)
Insurance claim received / receivable
Claims from authority
Miscellaneous income
Other gains and losses
Gain/{loss) on disposal of property, plant and equipment
Gain/{loss) on disposal of debt instruments at FVTOC!

Net foreign exchange gains/(losses)

Net gain/(loss) arising on financial assets designated as at FVTPL

Net gain/(loss) arising on financial liabilities designated as at FVTPL

Net gain/(loss) arising on financial assets mandatorily measured at FVTPL

Net gain/(loss) arising on held for trading financial liabilities

Hedge ineffectiveness on cash flow hedges

Hedge ineffectiveness on net investment hedges

Gain recognised on disposal of interest in former associate

Met gain / (loss) on derecognition of financial assets measured at amortised cost

Cumulative gain/(loss) reclassified from equity on disposal of debt instruments at FVTOCI

Total

26.1 Movement in Expected credit losses

Zin Crore

Particulars

Year ended March 31,
2018

Year ended March 31,
2017

Expected credit loss allowance on trade receivables
Reversal of Expected credit losses on trade receivables

Reversal of Expected credit losses on trade receivables (net)

Expected credit loss allowance on loans given
Reversal of Expected credit losses on loans given

Expected credit losses on loans given (net)

AL

Expected credit losses on other financial assets (net)

XD




SRINAGAR SONAMARG TUNNELWAY LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2018

27. Cost of Material Consumed & Construction Cost

7

Particulars

Year ended March 31,
2018

Year ended March 31,
2017

Material consumption
Cost of traded products

Total (a)

Construction contract costs (b)

3.624,191.405

499,844,965

Total (a+b)

3,624,191,405

499,844,965

28. Operating Expenses

Z

Particulars

Year ended March 31,
2018

Year ended March 31,
2017

Fees for technical services / design and drawings
Professional fees

Diesel and fuel expenses

Operation and maintenance expenses

Periodic maintenance expenses

Oil and Lubricants

Repair and Maintenance

Spares, Tools and Consumables Less: Closing Stock
Ticketing Expenses

Service Van and Vehicle Expenses

Depot Rent

Depol Expenses Written off

Route Monitoring Expenses

RFID Card Expenses

Provision for overlay expenses

Provision for replacement cost

Toll plaza expenses

Other Operating Expenses

Negative grant / premium to authority

Total
R

29. Employee benefits expense

z

Particulars

Year ended March 31,
2018

Year ended March 31,
2017

Salaries and Wages

Cantribution to provident and other funds
Staff welfare expenses

Deputation Cost

166,100

167,610

Total

166.100

30. Finance costs

Particulars

Year ended March 31,
2018

Year ended March 31,
2017

(a) Interest costs
Interest on bank overdrafts, loans and debentures
Interest on loans for fixed period
Interest on debentures
Interest on deep discount bonds
Discount on commerical paper
Other interest expense
(b) Dividend on redeemable preference shares
(c) Other borrowing costs
Guarantee commission
Finance charges
Upfront fees on performance guarantee
(d) Others
Loss / (gain) arising on derivatives designated as hedging instruments in cash flow
hedges
(Gain) / Loss arising on adjustment for hedged item attributable to the hedged risk in a
designated cash flow hedge accounting relationship

221,006,545

189,094,193

221,006,545

189.094.193




SRINAGAR SONAMARG TUNNELWAY LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2018

31. Depreciation and amortisation expense

k4

Particulars

Year ended March 31,
2018

Year ended March 31,
2017

Depreciation of property, plant and equipment
Depreciation of investment property (refer Note 3)
Amortisation of intangible assets (refer Note 5)

Total depreciation and amortisation

32. Other expenses

k4

Particulars

Year ended March 31,
2018

Year ended March 31,
2017

Legal and consultation fees

Fees for technical services / design and drawings
ECR Operating and Administrative Expenses
Agency fees

Travelling and conveyance

Rent

Rates and taxes

Repairs and maintenance

Bank commission

Regqistration expenses

Communication expenses

Insurance

Asset management cost

Printing and stationery

Electricity charges

Tender fees

Cost of shared services

Directors' fees

Project management fees

Exchange rate fluctuation (Loss)

Loss on sale of fixed assets (net)

Brand Subscription Fee

Provision for contingency

Corporate Social Responsibility Exp.

Bid documents

Office Maintanence

Vehicle Running and Maintenance Exp
Business promotion expenses

Works Contract Tax exp

Service tax write-off

Payment to auditors

Toll amortisation expenses

Preliminary / Misc, expenditure written off
Provision for diminution in value of investments
Goodwill on consaolidation w/off

Provision for doubtful debts and receivables
Expected credit losses on trade receivables (net)
Expected credit losses on loans given (net)
Expected credit losses on other financial assets (net)
Miscellaneous expenses

736,046

7,140

308,126

18,277

14,100

2,875

40

Total

3,203,819

1,281.312

32.1 Payments to auditors

z

Particulars

Year ended March 31,
2018

Year ended March 31,
2017

a) For audit ( Inclusive of Service tax / GST)

b) For taxation matiers ( Inclusive of Service tax / GST)

¢) For other services ( Inclusive of Service tax / GST)

d) For reimbursement of expenses ( Inclusive of Service tax / GST)

235,000
449,410
13,466

325,000
248,975
10,019

Total

697,876

581.994




SRINAGAR SONAMARG TUNNELWAY LIMITED
Notes forming part of the FInancial Statements for the year ended March 31, 2018

32.2 Expendlture Incurred for corporate soclal responsibllity

in terms of Section 135 of the Companies Act, 2013, a Corporate Social Responsibility (CSR) Committee has been formed by the Company. The
areas for CSR activities as per the CSR policy are (i) Promotion of education. (i} promoting gender equality and empowering women, (iii) reducing
child mortality and improving maternal health, (iv) ensuring environmental sustainability, (v) employment enhancing vocational skills, {vi) social
business projects, (vii) contribution to the Prime Minister's National Relief Fund or any other fund set up by the Central Government or the State
Governments for socioeconomic development and relief and funds for the welfare of the Scheduled Castes, the Scheduled Tribes, other

backward classes, minorities and women and (viii) such other matters as may be prescribed.

In line with Guidance Note on Accounting for Expenditure on Corporate Social Responsibility Activities, issued by the Institute of Chartered

Accountants of India, the disclosure of the CSR expenditure during the year, is as under:

. 4
Particulars Year ended March 31,| Year ended March 31,
2018 2017
{a) Gross amount requlred to be spent by the company during the year: 11,311,320.00 .
{b) Amount spent during the year on:
(1) Skilling for employment =
(ii} Livelihood Development . 5
(i) Education enhancement 1.0198,108.00 -
(iv) Local Area projects - -
! (v) Others ~ -
[Total - 1,019,108.00
33. Income taxes
33.1 Income tax recognised in profit or loss
r
[ Particulars Year ended March 31, | Year ended March 31,
2018 2017
Current tax
In respect of the current period 240,631,884 43,422,429
In respect of prior period - =
240,631,884 43,422,429
'Deferred tax
In respect of the current period = -
MAT credit entitlement -
Total income tax expense recognlised in the current perlod relating to continuing 240,631,884 43,422,429
operations
33.2 The income tax expense for the period can be reconclled to the accounting profit as follows:
- 4
Particulars Year ended March 31, | Year ended March 31,
2018 2017
Profit before tax from continuing operations 1,042,402,483 203,463,795
Income tax expense calculated at 0% to 34 608%
Income tax expense reported In the statement of profit and loss 43,422 429
Movement to be explained 43,422,429

Set off against unabsorbed depreciation and carry forward losses

Deferred tax not created on IndAS adjustment

Fffect of Income that is exempt from taxation

Deferred tax not created on indAS adjustment

Effect of expenses that are not deductible in determining taxable profit

Effect of unused tax losses and tax offsets not recognised as deferred tax assets
Foreign Withholding tax

Deferred tax not created on business losses

Effect of different tax rates of subsidiaries operating in other jurisdictions
Dividend Income exempl from tax

Def tax on Ind As adj

Preference dividend accounted as finance cost in INndAS

Reversal of tax at normal rate In the tax holiday period and MAT on book profit
Effect on deferred tax balances due to the change in income tax rate

Profit on sale of Investment. Nil tax since capital loss as per Tax

Deferred tax created on Capital Losses

Deferred tax created on Business Losses

|Others

Total movement explained

Adjus!mems recognised in the current year in relation to the current tax of prior years

income tax expense recognised in profit or loss (relating to continuing operations)




SRINAGAR SONAMARG TUNNELWAY LIMITED
Notes forming part of the Financlal Statements for the year ended March 31, 2018

33.3 Income tax recognised in other comprehensive income

['Particulars

Year ended March 31,
2018

¥
Year ended March 31,
2017

Current tax

Others

Deferred tax

Arising on income and expenses recognised in other comprehensive income:

Effective portion of gains and losses on designated portion of hedging instruments in a cash
flow hedge

Re-measurement of defined benefit obligation

Bifurcation of the income tax recognised in other comprehensive income into:-
Items that will not be reclassified to profit or loss
|Items that may be reclassified to profit or loss




SRINAGAR SONAMARG TUNNELWAY LIMITED

Notes forming part of the Financial Statements for the vear ended March 31, 2018

34, Earnings per share

H
Particulars Unit Year ended March Year ended March
31,2018 31, 2017
Profit for Ihe year altributable to owners of the Company Zin Crore 801,770,609 160,041,366
Weighled average number of eauity shares Number 11.583.823 11.583.823
Nominal value par equity share 2 10.00 10.00
Basic / Dijuted eamings per share 4 69.21 13.82
35. Subsldlaries
Details of the Group's subsidiaries at the end of the reporting year are as follows,
Name of subsidiary Principal activity Place of Proportion of ownership interest and
Incorporation and voting power held by the Group {%)
operation
As at March 31, 2018 As at March 31,
2017
1. Held directly:
Not Applicable
2, Held through subsldlaries:
35.1 Composition of the Group
Detalils of the Group's Joint venture at the end of the reporting year are as follows.
Name of joint operation Principat activity Place of Proportion of ownership Interest and
Incorporation and voting power held by the Group (%)}
operation
As at March 31, 2018 As at March 31,
2017
Held Directly :
Not Applicable

Held through Subsldiaries :

The Group’s interest in jointly controlled operations are :

Name of the Jointly Controlled Operations

| Proportion of Group's Interest (%)
| AsatMarch18 | As at March 17

Not Applicable

35.2 Details of the Group's associates at the end of the reporting period are as follows.

Name of joint operation Principal activity Place of Proportion of ownership interest and
incorporation and voting power held by the Group (%)
Qperalion As at March 31,

As at March 31, 2018

2017

1.Held directly :

2.Held through Subsidiaries :

Not Applicable




SRINAGAR SONAMARG TUNNELWAY LIMITED
Notes forming part of the Financial Statements for the vear ended March 31, 2018

35.3 The financial position and results of the Companies which became a subsidiary / ceased to be a subsidiary

a. The financial position and results (after sliminations and consolidation adjustments) of entities which became subsidiaries during the Year ended March 31, 2018 are given below:

Particulars

Name of
Subsidary

Name of Subsidary

Assets As at March 31, 2018

Non-current assels

Curren! assels

Takal

Equity and Liability As at March 31, 2018

Total Equity

Non-current liabilities

Current liabilities

Total

Income for the period (from the date of incorporation / acquisition to March 31, 2018)

Operating income

Other incemes

Total Income

Expenses for the period (from the date of Incorporation / acquisition to March 31, 2018)

Operating expenses

Deprecialion

Interest cost

Other administrative expenses

Total Expenses

Profit/ (Loss) for the period before tax

Taxes

Profit [ {Loss) for the period after tax

Other Comprehensive Income / (loss)

Total other compret ive Income / (loss)

b. The financial position and results (after eliminations and consolidation adjustments) of enlities which became subsidiaries during the Year ended March 31, 2017 are given below:

T
Particulars Name of| Name of| Name of Name of| Name of| Name of
Subsldar| Subsidar| Subsidar| Subsidary| Subsidary| Subsidary

Vv v Y

Assels As at March 31, 2017

Non-current assets

Currenl assets

Total R

Equity and Liability As at March 31, 2017
Total Equity

Non-current liabilities

Current liabilities

Tatal -

Income for the period [from the date of incorperation / acquisition to March 31, 2017)

Operating income

Other income

Total Income =

Expenses for the period {from the date of incorporation / acquisition to March 31, 2017 )

Operating exp

Deprecialion

Interest cost

Other administrative expenses

Total Expenses -

Profit f (Loss) for the period before lax

Taxes
Profit / (Loss) for the period after tax E - < : =
Oiher Compret /¢ Income / {loss)

Total other comprehensive Income / (loss) F

c. During Ihe Year ended March 31, 2018, GIFT Parking Facilities Limited has ceased to be subsidiary by virlue of voluntary liquidalion The Financial position and resulls of the

d.During the Year ended March 31, 2017, Elsamex Brazil LTDA has ceased to be subsidiary by virlue of voluntary liquidation The Financial position and resulls of the same is not




SRINAGAR SONAMARG TUNNELWAY LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2018

36. Leases
36.1 Obligations under finance leases
The Company as lessee

Leasing arrangemeants

The Company holds certain properties under a non-cancellable operating lease. The Company's future lease rentals under the operating lease

Finance lease liabilities

Particulars

Minimum lease payments

Present value of minimum lease

payments

As at March 31,
2018

As at March 31,
2017

As at March 31,
2018

As at March 31,

2017

Not later than one year
Later than one year and not later than five years
Later than five years

Less: Future Finance charges

Present value of minimum lease payments

¥

Particulars

As at March 31,
2018

As at March 31,
2017

Included in the financial statements as:
- Non-current borrowings (note 18)
- Current maturities of finance lease obligations (note 18)

Total

36.2 Operating lease arrangements
The Company as lessee

Leasing arrangements

The Company holds certain properties under a non-cancellable operating lease. The Company's future lease rentals under the operating lease

Non-cancellable operating |ease commitments

?

Particulars As at March 31, As at March 31,
2018 2017

Not later than 1 year
Later than 1 year and not later than 5 years
Later than 5 vears
Total - -

Z
Particulars Year ended March | Year ended March

31, 2018 31, 2017

Amount charged to the Statement of Profit and Loss for rent
Contingent rentals 2482 064

Total

The lease terms do not contain any exceptlional / restrictive covenants nor are t

here any options given to Company to renew the lease or purchase




The Company as lessor

Leasing arrangements

The Company has given certain machinery under a non-cancellable operating lease. The Company's future lease receivables under the operating

Future lease rentals:

e

Particulars As at March 31, As at March 31,
2018 2017

Not later than 1 year
Later than 1 year and not later than 5 years
Later than 5 vears
Total - -

Z
Particulars Year ended March | Year ended March

31,2018 31, 2017

Amount credited to the Statement of Profit and Loss for rent
Total - -

The lease terms do not contain any exceptional / restrictive covenants nor are there any options given to lessee to renew the lease or purchase the




SRINAGAR SONAMARG TUNNELWAY LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2018

37. Employee benefit plans NOT APPLICABLE

37.1 Defined contribution plans
The Company offers ils employees defined contribution benefits in the form of provident fund, family pension fund and superannuation fund. Provident fund,
The total expense recognised in profit or loss of ¥ ____ (for the Year ended March 31, 2017: % ) represents contributions payable to these plans by the

37.2 Defined benefit plans
The Company offers its employees defined-benefit plans in the form of gratuity (a lump sum amount). Amounts payable under defined benefit plans are typically
Under the plans, the employees are enfitled to post-retirement lumpsum amounting to 30 days of final salary for each completed years of service, The eligible

Investment risk The present value of the defined benefit plan liability (denominated in Indian
Interest risk A decrease in the bond interest rate will increase the plan liability. however, this
Longevity risk The present value of the defined benefil plan liability is calculated by reference to
Salary risk The present value of the defined benefil plan liability is calculated by reference 1o

No other post-retirement benefits are provided to these employees.
The most recent actuarial valuation of the plan assets and the present value of the defined benefit obligation were carried out at March 31, 2017 by G N Agarwal,
The actuarial calculations used to estimate defined benefit commitments and expenses are based on the following assumptions, which if changed, would affect

Particulars Valuation as at
As at March 31, | As at March 31,
2018 2017

Discount rate(s)
Rate of increase in compensation” N.A.
Mortality rates”

Employee Aftrition rate {Past service])

* The estimates of future salarv increases considered in the actuarial valuation take into account inflation. senioritv. promotion and other relevant factors such as
* Based on India’s standard mortality table with modification to reflect expected changes in mortality/ other

Amounts recognised in statement of profit and loss in respect of these defined benefit plans are as follows.
4

Particulars Year ended Year ended March
March 31,2018 31,2017

Service cost:

Current service cost

Past service cost and (gain)/loss from settlements
Net interest expense

Components of defined benefit costs recognised in profit or loss

Remeasurement on the net defined benefil liability: NIL
Return on plan assets (excluding amounts included in net interest expense)
Actuarial (gains) / losses arising from changes in demographic assumptions”
Actuarial (gains) / losses arising from changes in financial assumplions
Actuarial (gains) / losses arising from experience adjustments

Components of defined benefit costs recognised in other comprehensive income

Total - -




* This figure does not reflect interrelationship between demographic assumption and financial assumption when a limit is applied on the benefit, the effect will be
The current service cost and the nel interest expense for the year are included in the 'Employee benefits expense’ line item in the statement of profit and loss.
4
Particulars As at March 31, | As at March 31,
2018 2017

Present value of funded defined benefit obligation

Fair value of plan NIL
Funded status
Net liability arising from defined benefit obligation

Movements in the present value of the defined benefit obligation are as follows.
4

Particulars As at March 31, | As at March 31,
2018 207

Opening defined benefit obligation
Current service cost

Interest cost

Remeasurement (gains)/losses:
Acluarial gains and losses arising from changes in demographic assumptions NIL
Actuarial gains and losses arising from changes in financial assumptions
Actuarial gains and losses arising from experience adjustments

Benefits paid

Others -Transfer outs

Closing defined benefit obligation -] =

Movements in the fair value of the plan assets are as follows.
z
Particulars As at March 31, | As atMarch 31,
2018 2017

Opening fair value of plan assets

Interest income

Remeasurement gain (loss):

Return on plan assets (excluding amounts included in net interest expense)

Adjustment to Opening Fair Value of Plan Asset .

Contributions from the employer
Benefits paid

Closing fair value of plan assets

The fair value of the plan assets at the end of tie reporting period for each category, are as follows.

z

Particulars Fair Value of plan asset as at

As at March 31, As atMarch 31, | As atApril1,
2018 2017 2015

Cash and cash equivalents - - -

Gratuity Fund (LIC) NIL - =

NiL - -

Total

All of the Plan Asset is entrusted to LIC of India under their . The reimbursement is subject to LIC’s Surrender Policy. Since the scheme funds are

The actual return on plan assets was ¥ ___ (2017:% __).

Significant actuarial assumptions for the determination of the defined obligation are discount rate, expected salary increase and mortality. The sensilivity analyses
If the discaunt rate is 100 basis points higher/(lower), the defined benefit obligation would decrease by ¥ (decrease by ¥ As at March 31, 2017) and
If the salary escalation rate increases (decreases) by 1%, the defined benaziit obligation would increase by ¥ __ (increase by ¥ __ As at March 31, 2017)
If the Atirition rate increases (decreases) by 1%, the defined benefit obligation wouid increase by ¥ __ (increase by ¥ __ As at March 31, 2017) and

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change in
Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected unit credit
There was no change in the methods and assumptions used in preparng the sensitivity analysis from prior year




Assel Liability Comparisons Z
Year As at March 31, As at March 31, | As at April 1,

2018 2017 2016

PVO al end of the year = - .
Plan Assets - B B
Surplus/{Deficit) = L;
Experience adjustments on plan assets

1. Analysis of Defined Benefit Obligation
The number of members under the scheme have increased by 7.07%. Similarly the total salary increased by 10.85% during the accounting period. T

2 Expected rate of return basis
Since the scheme funds are invested with LIC of India Expected rate of return on Plan assets is based on rate of return declared by fund manage?

3 Description of Plan Assets and Reimbursement Conditions
100% of the Plan Asset is entrusted to LIC of India under their Company Gratuity Scheme. The reimbursement is subject to LIC's Surrender Policy

The average duration of the benefit obligation at March 31, 2018 is years (As at March 31, 2017: __ years).

he resultant

The expected contributions to the defined benefit plan for the next annual reporting period as at March 31 2018is? ___ (asatMarch 312017is% __ )
Period As at March 31, As at March 31,
2018 2017

Up to 1 year of reporting petied - .
Up to 2 year of reporting peried =
Up fo 3 year of reporting period = ¥
Up to 4 year of reporiing perfiod - =
Up to 5 year of reporting period -
|Between G to 10 years of reporting period - -




38.1.5 Net cash outflow on acquisition of subsidiaries

Particulars

Name of Entity
acquired

Name of Entity
acquired

Date of acquisition

Date of acquisition

Consideration paid in cash
Less: cash and cash equivalent balances acquired

Total
| 2222

38.2 Disposal of a subsidiary

38.2.1 Consideration recelved

?

Particulars

Date of Disposal

Consideration received in cash and cash equivalents

Total consideration received

38.2.2 Analysis of asset and liabilities over which control was lost

2

Name of entlty

Particulars

Date of Disposal

Current assets

Cash and cash equivalents

Other Current Financial assets

Current tax assets (Net)

Other assets

Non-current assets

Property, plant and equipment and Investment property
Other Non Current Financial assets

Other assets

Total (A)

Current liabilities
Borrowings

Other financial liabilities
Provisions

Other current liabilities
Non-current liabilitles
Borrowings

Total (B)

Net assets disposed of (A-B)

38.2.3 Loss on disposal of a subsidiary

¥

Particulars

Year ended March
31,2018

Consideration received
Less : Net assets disposed of
Add : Non controlling interest
Less : Goodwill impairment

Loss on disposal

The profit on disposal is included in the foot note below Note no. 6 to 8 of investments. However due to impairment of goodwill (note no 4) to the extent of T

38.2.4 Net cash inflow/{outflow) on disposal of a subsidiary

Zz

Particulars

Year ended March
31,2018

Consideration received in cash and cash equivalents
Less: cash and cash equivalent balances disposed of

Total




38.1.5 Net cash outflow on acquisition of subsidiaries

Particulars

Name of Entity
acquired

Name of Entity
acquired

Date of acquisition

Date of acquisition

Consideration paid in cash
Less: cash and cash equivalent balances acquired

Total

38.2 Disposal of a subsidiary

38.2.1 Consideration received

¥

Particulars

Date of Disposal

Consideration received in cash and cash equivalents

Total consideration received

38.2.2 Analysis of asset and liabilities over which control was lost

T

Name of entity

Particulars

Date of Disposal

Current assets

Cash and cash equivalents

Other Current Financial assets

Current tax assets (Net)

Other assets

Non-current assets

Property, plant and equipment and Investment property
Other Non Current Financial assets

Other assets

Total {A)

Current liabilities
Borrowings

Other financial liabilities
Provisions

Other current liabilities
Non-current liabilities
Borrowings

Total (B)

Net assets disposed of (A-B)

38.2.3 Loss on disposal of a subsidiary

4

Particulars

Year ended March
31, 2018

Consideration received
Less : Net assets disposed of
Add : Non controlling interest
Less : Goodwill impairment

Loss on disposal

The profit on disposal is included in the foot note below Note no. 6 to 8 of investments. However due to impairment of goodwill (note no. 4) to the extent of ¥

38.2.4 Net cash inflow/(outflow) on disposal of a subsidiary

[ 4

Particulars

Year ended March
31, 2018

Consideration received in cash and cash equivalents
Less: cash and cash equivalent balances disposed of

Total




SRINAGAR SONAMARG TUNNELWAY LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2018

39. Disclosure in respect of Construction Contracts

Z

Particulars

Year ended March
31, 2018

Year ended March 31,
2017

Contract revenue recognised as revenue during the year

Z

Particulars

As at March 31, 2018

As at March 31, 2017

Cumulative revenue recognised

Advances received

Retention Money receivable

Gross amount due from customers for contract work, disclosed as asset (i.e. Unbilled
Revenue)

Gross amount due to customers for contract work, disclosed as liability (i.e. Unearned
Revenue)

40. Commitments for expenditure

4
Particulars As at March 31, 2018 As at March 31, 2017
(a) Estimated amount of contracts remaining to be executed on capital account and not 17,170,659,690 20,684,075,236
provided for, net of advances paid aggregate ¥77.57 crore ( As at March 31, 2017 ¥
77.57crore)
(b) Other commitments

Investment Commitments, net of advances of Z Nil (As at March 31, 2017: % Nil and March - -

31, 2015 :  20.00 crore)]

Connectivity charges to Haryana Urban Development Authority - -
Total 17,170,659,690 20,684,075,236
41. Contingent liabilities and Letter of awareness and letter of financial support
41.1 Contingent liabilities

4

Particulars

As at March 31, 2018

As at March 31, 2017

(a) Claims against the Company not acknowledged as debt
(b) Other money for which the company is contingently liable
- Income tax demands contested by the Group
- Other tax liability
- Royalty to Nagpur Municipal Corporation
- Others
(c) Guarantees/ counter guarantees issued in respect of other companies

(d) Put option on sale of investment

- Conlingent liabilities incurred by the Company arising from ils interests in joint ventures

- Contingent liabilities incurred by the Company arising from its interests in associates




SRINAGAR SONAMARG

TUNNELWAY LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2018

42. Related Party Disclosures

As at March 31, 2018

(a) Name of the Related Parties and Description of Relationship:

Nature of Relationship

Name of Entity

Abbreviation used

Jointly Controlled Entities {IL&FS Transportation Networks Limited ITNL

Direct SOMA Enterprises Limited SOMA

Key Management Krishna Ghag Director

Personnel ("KMP") Suresh Chand Mittal Managing Director
Ashish More Chief Finance Officer
Hiral Parikh Company Secretary
Goutam Mukherjee Independent Director
Rupak Ghosh Independent Director

As at March 31, 2017

(a) Name of the Related Parties and Description of Relationship:

Nature of Relationship

Name of Entity

Abbreviation used

Jointly Controlled Entities {IL&FS Transportation Networks Limited ITNL
Direct SOMA Enterprises Limited SOMA
Key Management Krishna Ghag Director

Personnel ("KMP")

Suresh Chand Mittal
Ashish More

Managing Director
Chief Finance Officer




SRINAGAR SONAMARG TUNNELWAY LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2018

Related Party Disclosures (contd.)

Year ended March 31, 2018

(b) transactions/ balances with above mentioned related parties

Particulars Company’'s Name Joint Key Management Total |
Arrangements personnel and
relatives
Balance
Share Capital ITNL 56,760,730 56,760,730
Short Term Loan ITNL 535,000,000 535,000,000
Interest on Short Term loan ITNL 244,486,615 244,486,615
Subordinate Debt ITNL 1,376,404,650 1,376,404,650
Interest on Subordinate Debt ITNL 274,471,693 274,471,693
Trade payables ITNL 6,466,656,542 6,466,656,542
Performance Guarantee ITNL 1,340,200,000 1,340,200,000
Share Capital SOMA 59,077,500 59,077,500
Transactions
Construction Cost ITNL 3,513,415,546 3,513,415,546
Subordinate Debt ITNL 194,947,321 194,947,321
Interest on Subordinate Debt ITNL 150,804,569 150,804,569
Interest on Short Term loan ITNL 70,201,976 70,201,976
Directors remunaration Krishna Ghag 110.000 110,000
Directors remunaration Suresh C. Mittal 120,000 120,000
Directors remunaration Goutam Mukherjee 170,000 170,000
Directors remunaration Rupak Ghosh 170,000 170,000
Salary Hiral Parekh 166,100 166,100
Year ended March 31, 2017
(b) transactions/ balances with above mentioned related parties
Particulars Company’s Name Joint Key Management Total
Arrangements personnel and
relatives

Balance
Share Capital ITNL 56,760,730 56,760,730
Short Term Loan ITNL 535,000,000 535,000,000
Interest on Short Term loan ITNL 180,949,796 180,949,796
Subordinate Debt ITNL 1.176,007,231 1,176,007,231
Interest on Subordinate Debt ITNL 145,215,165 145,215,165
Trade payables ITNL 3.061,568,523 3,061,568,523
Share Capital SOMA 59,077,500 59,077,500
Transactions
Construction Cost ITNL 403,874,764 403,874,764
Subordinate Debt ITNL 295,000,000 295,000,000
Interest on Subordinate Debt ITNL 117,226,699 117,226,699
Interest on Short Term loan ITNL 71,867,495 71,867,495
Directors remunaration Krishna Ghag 40,000 40,000
Directors remunaration Suresh C. Mittal 70,000 70,000
Directors remunaration Goutam Mukheriee 100,000 100,000
Directors remunaration Rupak Ghosh 100.000 100,000

Hiral Parekh 167,610 167,610

Salary
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SRINAGAR SONAMARG TUNNELWAY LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2018

44, Approval of financial statements
The Financial statements were approved for issue by the Board of Directors on April 27, 2018

Notes 1 to 44 form part of the financial statements. For and on behalf of the Board

In terms of our report attached. W
For Gianender & Associates <
Chartered Accountants w
FRN 00466+ TR B N itta Kijshna Ghag
A0V A5
. o 3

Managing Director  Director
DIN :02607734 DIN:02491661

G K Agrawd|
Partner é/% .
M No. 081603 / '
Place: New Delhi 24 shish More

Date : April 26, 2018 Chief Financial Officer

Place: Mumbai
Date : April 26, 2018




Annexure - 2
SRINAGAR SONAMARG TUNNELWAY LIMITED
Audit for the year ended March 31, 2018

Differences in Accounting Policies & Disclosures

Accounting Policies Differences

Accounting Policy of Accounting Policy of ITNL Difference (Explain) | Impact (Estimated if not Action proposed
consolidating entity quantified)
Zz
NIL

*only if impact as quantified or likely to be greater than * 1.20 Mn

Indicate Accounting Policy followed by Component for the items not covered in ITNL Accounting Policy

Accounting Policy of consolidating entity and its financial impact

NIL

In terms of our clearance memorandum attached
For Srinagar Sonamarg Tunnelway Limited For Gianender & Associates
Chartered Accountants

ﬁg//ﬁ""i

Chief Finance Officer

M No. 081603
Place: Mumbai Place: New Delhi
Date : April 26, 2018 Date : April 26, 2018




Annexure - 3

SRINAGAR SONAMARG TUNNELWAY LIMITED

Shareholding Pattern as at March 31, 2018

Sr. No. Name of the Shareholder No of Shares Held % Holding
1 SOMA Enterprise Limited 5,907,750 51.22%
2 IL&FS Transportation Limited 5,626,068 48.78%
3 IL&FS Transportation Limited & Mr. Krishna Ghag 1 0.00%
4 IL&FS Transportation Limited & Ajay Menon 1 0.00%
5 IL&FS Transportation Limited & Prashant Agarwal 1 0.00%
6 IL&FS Transportation Limited & Vijay Kini 1 0.00%
7 IL&FS Transportation Limited & Chandrakant 1 0.00%
Jagasia
Total 11,533,823 100.00%

For Srinagar Sonamarg Tunnelway Limited

///ZW

Ch'ilef Finance Officer

Place: Mumbai
Date : April 26,2018

In terms of our clearance memorandum attached
For Gianender & Associates
Chartered Accountants

FRN 004661N

Partner
M No. 081603
Place: New Delhi
Date : April 26, 2018




Annexure 4
SRINAGAR SONAMARG TUNNELWAY LIMITED
Audit for the year ended March 31, 2018

Movement in Shareholding Pattern for the year ended March 31, 2018

Date of No. of Equity Transaction price Details of Net Asset Value
Purchase/sale /new Shares Purchaser/lnvestor/ |calculation as on date of
Issue/buy back etc. Seller the transaction

NiL

In terms of our clearance memorandum attached
For Srinagar Sonamarg Tunnelway Limited For Gianender & Associates

Chartered Accountants

FRN 004661N

/////W

ef Finance Officer

Place: Mumbai

Date : April 26, 2018 Date : April 26, 2018~




Annexure - 5
SRINAGAR SONAMARG TUNNELWAY LIMITED
Audit for the year ended March 31, 2018

{Part 1) - Provision for Overlay NOT APPLICABLE

Provision for overlay in respect of toll roads maintained by the Group under service concession arrangements and classified as intangible
assets represents contractual obligations to restore an infrastructure facility to a specified level of serviceability in respect of such asset.
Estimate of the provision is measured using a number of factors, such as current contractual requirements, technology, expert opinions
and expected price levels. Because actual cash flows can differ from estimates due to changes in laws, regulations, public expectations,
technology, prices and conditions, and can take place many years in the future, the carrying amounts of provision is reviewed at regular
intervals and adjusted to take account of such changes.

Accordingly, provision for overlay in respect of such service concession agreements are based on above assumptions.

Movements in provision made for overlay made in respect of Intangible Assets under SCA are tabulated below:

Particulars As at March 31, 2018 As at March 31, 2017
Non-Current | Current Non-Current | Current

Opening balance as on

Provision made during the period / year

Provision utilised

Adjustment for Foreign exchange fluctuation during

NIL
the period / year
Adjustment for reclassification during the period /
year
Closing balance as on
In terms of our clearance memorandum attached For Srinagar Sonamarg Tunnelway Limited

For Gianender & Associates
Chartered Accountants

V)

Chief Finance Officer

M No. 081603
Place: New Delhi
Dale : April 26, 2018

Place: Mumbai
Date : April 26, 2018




Annexure - §

SRINAGAR SONAMARG TUNNELWAY LIMITED
Audit for the year ended March 31, 2018

(Part 2) - Estimates Used (Intangible Assets)

As per the accounting policy followed by the Group, the fair value of consideration for construction services in respect of intangible assets

Upto March 31, 2018

Margin on construction services recognised in respect of intangible assets () NIL
Amortisation charge in respect of intangible assets (%) NIL

NIL
Units of usage (No. of vehicles) (over the entire life of concession period) NIL
Total Estimated Revenue for project (over the entire life of concession period) NIL

As at March 31, 2018

Carrying amounts of intangible assets (%) NiL
Carrying amounts of intangible assets under development (3) NIL
Provision for overlay in respect of intangible assets (%) NIL
For the year ended March 31,
2018
Amortisation charge in respect of intangible assets (%) NIL
Particulars Amount Rs.

Opening Margins till March 31, 2017 =

During the period under audit NIL

Construction Revenue =
Construction Cost o

Margin =
Margins Recognised till the balance sheet date upto March 31, 2018 -

Margin Percentage Applied on Construction Cost to recognise Construction -
Revenue

In terms of our clearance memorandum attached For Srinagar Sonamarg Tunnelway Limited
For Gianender & Associates

Chartered Accountants

FRN 004661

Chief Finance Officer

Place: Mumbai
Date : April 26,2018

M No. 081603
Place: New Delhi ¥
Date : April 26, 2018




Annexure - 5

SRINAGAR SONAMARG TUNNELWAY LIMITED
Audit for the year ended March 31, 2018

(Part 3) - Estimates Used (Financial Assets)

As per the accounting policy followed by the Group, the fair value of consideration for construction services and the

Upto / as at March 31,
2018
(Rupees)
Margin on construction and operation and maintenance and renewal services recognised in 666,532,226
respect of Financial Assets
Carrying amounts of Financial Assets included under Receivables againsl Service 9,247,644,018
Concessian Arrangements
Revenue recognised on Financial Assets on the basis of effective Interest method 1,426,420 967
Particulars Amount Rs.
Opening Marqins as per last year notes -
Construction Revenue 4,290,723,631
Construction Cost 3,624,191,405
O & M Revenue -
O & M Cost -
Periodic Maintenance Revenue -
Periodic Maintenance Cost s
Margin 666,532,226
Margins Recognised till the balance sheet date 666,532,226
|Receivable on SCA as at March 31, 2018 [ 9,247,644,018 |
Margin Percentage Applied on Construction Cost to recognise Construction Revenue 9.53%
Financial Income
Revenue recognised on Financial Assets on the basis of effective interest method Amount (T)
Up to March 31, 2009 -
March 31, 2010 -
March 31, 2011 -
March 31, 2012 R
March 31, 2013 -
March 31, 2014 -
March 31, 2015 121,293,369
March 31, 2016 310,873,956
March 31, 2017 394,006,911
March 31, 2018 600,246,731
Total 1,426.420,967
Fiancial Assets Reco:
Particulars Current Non-Current
Opening Receivables under Service Concession Arrangements 4,356,673,656
Add - Additions during the period / year 4,890,970,362
Less - Receipt of Annuity. -
Closing Receivables Balance as per Balance Sheet - 9,247.644,018
In terms of our clearance memorandum attached For Srinagar Sonamarg Tunnelway Limited

For Gianender & Associates
Chartered Accountants
FRN 004661N

; =

—
R A
G K A al Chief Finance Officer
Partner
M No. 081603 Place: Mumbai

Place: New Delhi Date : April 26, 2018

Date : April 26, 2018




Annexure - 5

SRINAGAR SONAMARG TUNNELWAY LIMITED
Audit for the year ended March 31, 2018

(Part 4) - Other Information

Significant terms of Service Concession Arrangements (SCA) are provided below.

Particulars Project 1

Nature of Asset Financial Asset

Year when SCA granted March 31, 2015

Period 20 Years from appointment date (May 01, 2015)

Extension of period N.A.

Completed/Under Construction Under Construction

Premature Termination Premature termination is permitted only upon the happening of a force majeure event
Special term NIL

In terms of our clearance memorandum attached
For Srinagar Sonamarg Tunnelway Limited

Chief Finance Officer

For Gianender & Associates
Chartered Accountants
FRN 004661N

-__/%.M
G K Agrawal
Partner

M No. 081603

Place: New Delhi
Date : April 26, 2018

Place: Mumbai
Date : April 26, 2018




Annexure - 6
SRINAGAR SONAMARG TUNNELWAY LIMITED
Audit for the year ended March 31, 2018

List of Related Parties and transactions / balances with them not Included in Related Party Disclosures in Notes to Accounts.

Part 1
1. Name of the related parties and description of relationship:
Nature of Relationship with "IL&FS" Name of Entity Acronym used

Holding Company :
Fellow Subsidiaries

Associates :
NIL

Co - Venture :

Key Management personnel !

2. Details of balances and transactions during the period with related parties

Account head Name of Entity [ 31-Mar18 | 31.Mar-17
Balances:
NIL
Account head Name of Entity [ _31-Mar18 | 31-Mar-17
Transactions:
NIL
3. Managerial Remuneration to Key Management Per | (KMP) for Related Party Disclosure:
. N Others (Specify,
Name Remuneration el Rent Interect if any) {See Note Total
Sitting Fees payment below)

Mr Ravi Parthasarathy
Mr Hari Sankaran

Mr Arun K Saha

Mr Vibhav Kapoor

Mr Manu Kochhar

Mr Ramesh C Bawa NIL
Mr K Ramchand

Mr Shahzaad Dalal

s Vishpala Parthasarathy
Ms Sulagna Saha

Ms Mafisa Dalal

Mr Faizaan Dalal

Note: Please add respective columns for the oulstanding balances with the above KMPs also in addition to Profit & Loss transactions

Part 2
1. Name of the related parties and description of relationship:
Nature of Relationship with “ITNL" Name of Entity Acronym used

Holding Company :
Fellow Subsidiaries

Associates
NIL

Co - Venture

Key Management personnel :

2. Details of balances and transactions during the period with related parties

Account head Name of Entity 31-Mar-18 31-Mar-17
Balances:
Account head Name of Entity 31-Mar-18 31-Mar-17

Transactions:

In terms of our clearance memorandum attached
For Srinagar Sonamarg Tunnelway Limited

For Gianender & Associates

Charlered Accountants ;
2= //f .

Chief Finance Officer

Place: Mumbai
Date : April 26,2018




SRINAGAR SONAMARG TUNNELWAY LIMITED
Audlit for the year ended March 31, 2018

Movement of Investments for Cash flow

All the movements in Long term Investment needs to be given under following table to identify the cash flow impact

Annexure - 7

Script Opening Purchase | Cost of Sale | Profit/ (Loss) | Sale Value Forex Other Transfer | Closing | Remarks
Balance as| Amount adjustments | adjustments Balance
of 1/4/12017 as of
31/3/2018
NOT APPLICABLE

In terms of our clearance memorandum attached

For Gianender & Assoclates

Chartered Accountants

FRN 00466

"‘/{N-b
dlm

GK Agrandl /-

Partner fil
M No. 081603 |

Place: New Delhi\y;
Date : April 26, 20

For Srinagar Sonamarg Tunnelway Limited

Place; Mumbai
Date : April 26, 2018




SRINAGAR SONAMARG TUNNELWAY LIMITED

Audit for the year ended March 31, 2018

Variance Analysis with Comparatives:

All the Compariies nizeds to provide reasons / juslifications of variances in comparison with previous period

(1) Balance sheet :

Annexure - 8

Liabilities

March 31, 2018

March 31, 2017

Increase / (Decrease)

Reasons for variance

ASSETS

Non-current Assets

(a) Proparly, plant and equipment

(b) Capital work-in-progress

(c) Investmernit property

{d) Intangible assels

{1y Goodwil

{if) under SCA

(i} olhers

{iv) Intangible assels under development

(e) Fipancial assets

(i} Investments

a) Investments in associales

byl its in joint ventures

c) Other mvestments

(ii) Trade receivables
{iii) Loans

(iv) Other financial assets

9.247,644,018

4,356,6873,657

Canstruction revenue

Tax it

(i) Deferred Tax Asset (net)

(ii) Current Tax Assel (Net)

(g) Other non-current assels

775,750,000

775,750,000

Total Non-current Assets

Current Assels

(a) Invenlories

{b) Financizl assels

() Investments

(ifTrade receivables

7,524,315

52,697,159

(45,172,844)

Increase in Cashoul flow

(iil) Cash and cash equivalents
(iv) Bank balances other than (iii) above

{v) Loans

(vi) Other financial assets

() Currenl tax assels (Net)

(d) Other current assets

747,581,987

752,684,505

(5,102,518)

Insurance expense
capitalised

Assels clagsified as held for sale

Total Current Assets

Total Assets

10,778.500,320

5.937.805,320

4.840,695,000

EQUITY AND LIABILITIES

m

ouity

a) Equity share capital

115,838,230

115,838,230

{b) Olher Equily

1,429,346,913

624,999,997

804,346,915

Change in Reserves

Equily allribulable to owners of the Company

Non-cantrolling Inlerests

Total Equity

LIABILITIES

Non-currernt Liabilities

(a) Financial Liabilities

(i) Barrawings

1,376,404 650

1,176,007,231

200,387,419

Subordinate Debt taken

(il) Trade payables

(iii) Olher financial habililies

518,958,308

326,164,961

192,793,347

Interest accrued by not due

{b) Provisions

{c) Deferred tax labilles (Net)

{d) Other non-current s

Total Non-current Liabilities

Current liabilities

(a) Financial liabililies

(i} Borrowings

535,000,000

535,000,000

{ii) Trade payables

6,474,170,659

3,083,432,385

3,390,738,274

Unpaid Construction Hill

{ii1) Current matulibes of long lerm debl

(v} Other financial liabillies

(d) Other current liabililies

(I3} Provisions 5,842,523 8.452.768 {2 610,245) Reduclion in Provisions
{c) Current tax hatulibes (Net) 302,220,827 61,588,943 240,631,884 MAT Provision created
20,718,210 6,320,805 14,397,405 | TDS liability for March 2018

Tar sale

Liabilties direclly associated with assets classified as held

Total Current Liabilities

Total Liabilities

Total Equity and Liabilities

10,778,500,320

5,937,805,320

4,840,695,000




(2) Statement of Profit and Loss:

Statement of Profit and Loss

March 31, 2018

March 31, 2017

Increase / (Decrease)

Reasons for variance

Income

Revenue from Operations

4,890,970,362

893 851,876

Construction Revenue

Other income

3,997.118.486

Total Income

4,890,970,362

893,851,876

3.997.118.486

Expenses

Cost of Material consumed

499,844,965

3,124,346,440

Conslruction cost 3,624,191,405 Increase in Construction
Cost
Emplovee benelits expense 166,100 167,610 (1,510}| Decrease in salary
Finance cosls 221,006,545 189,094,193 31,912,351 | Interest on increased Loan
Deprecialion and amortisation expense - - -
impairment loss on financial assets - = N
Reversal of impairment on financial assets - - -
Other axpenses 3,203,819 1,281,312 1,922,507 | CSR Expenses incurred
Total expenses 3.848.567.868 690,388,080| 3,158,179,788
Add: Share of profiti{loss) of assoclates =
Add: Share of profiti{loss) of joint venlures -
Profil befora exceptional ilems and tax 1,042,402.493 203,463,795 838,938.698
Add: Exceplional items z
Profit before tax 1,042,402,493 203.463.795 838,938.698
Less: Tax expense -
{1) Current tax 240,631,884 43,422,429 197,209,455 | MAT Provision created
{2) Deferred tax - - =
240,631,884 43,422,429 197,209.455
Profit for the period from continuing operations (I) 801,770,609 160,041,366 641,729,243
Profil from discontinued operations before tax -
Tax expense of discontinued operations - = B
Profit from discontinued operations (after tax) (1) - - -
Profit for the perlod (Ii1=1+11) 801,770,609 160,041,366 641,729,243
Other Comprehensive Income =
A (i) tems that will not be reclassified to profit or loss
(a) Changes in revaluation surplus R
(b) Remeasurements of the defined benafit plans =
(c) Equity instruments through other comprehensive
income
{d}) Others {specily nature) =
(e} Share of other comprehensive income in associates =
and joint ventures, to the extent not to be reclassified to
profitor loss,
A (i) Income tax relating to ilems that will not be reclassified =
ta orofil or loss
B (i) llems thal may be reclassified to profit or loss
(a) Exchange differences in lranslating the financial
stalements of foreign operalions including the gain /loss on
related hedning instrument
(b) Debt instruments through other comprehensive
|income
(c) Effeclive portion of gains and losses on designated
portion of hedging instruments in a cash flow hedge
(d) Others (specify nature)
(e) Share of olher comprehensive income in associales
and joint venlures, to the exlent that may be reclassified to
\profil ar loss
B (if) Income lax relating to itams that may be reclassified to
oroliil ar fess
Total other comprehensive income {IV=A (i-il}+B(l-ii})) B - .
Total comprehensive income for the period {N+IV) 801,770,609 160,041,366 641729 243

Profit for the period attributable lo:

- Dwners ol Ihe Company

- Non-controlling interests

Olher comprehensive income for the period altributable lo:

- Owners of the Company

- Nan-controlling interests

Total cumpl@l:l!l‘l‘tuvu income for the period attributable to

Mon-contrallig inlero:

In terms of our clearance memorandum attached

G K Agraws
Partner

M No 081603
Place New [Jalt
Dale Apnl 26 20

For Srinagar Sonamarg

W’

CHiel Finance Officer

Place Mumbai
Date Apnl 26 2018

unnelway Limiled
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SRINAGAR SONAMARG TUNNELWAY LIMITED
Audit for the year ended March 31, 2018

FINANCIAL INSTRUMENTS

1 Capital management

Annexure -11

The Group endeavours to maintain sufficient levels of working capital, current assets, and current liabilities which helps the company to

meet its expense obligations while also maintaining sufficient cash flow

The capital structure of the Group consists of net debt (borrowings as detailed in notes 18 offset by cash and bank balances) and equity
of the Company (comprising issued capital, reserves, retained earnings and non-controlling interests as detailed in notes 15 to 17). The

capital structure of the Group is reviewed by the management on a periodic basis.

1.1 Gearing ratio

The gearing ratio at end of the reporting period was as follows.

Rs.
Particulars As at March 31, 2018 As at March 31, 2017
Debt (i) 2,430,362,958 2,037,172,192
Cash and bank balances (including cash and bank balances in a disposal
company held for sale) 7,524,315 52,697,159
Net debt 2,422,838,643 1,984,475,033
Total Equity (ii) 1,545,185,143 740,838,227
Net debt to total equity ratio 1.57 2.68

Footnotes:

(i) Debt is defined as long- and short-term borrowings including interest accrued (excluding derivative), as described in notes 18
(i) Equity includes all capital and reserves of the Company that are managed as capital.
In order to achieve its overall objective, the Group's risk management committee, amongst other things, aims to ensure that it meets the
financial covenants attached to the borrowings. Breaches in meeting the financial covenants would permit the bank to seek action as per

terms of the agreement.

2 Categories of financial instruments

Rs.

Particulars

As at March 31, 2018

As at March 31, 2017

Financial assets

Fair value throuah profit and loss (FVTPL)
Investment in equity instruments
Derivative instruments designated as cash flow hedge
At amortised cost
Investment in equity instruments
Loans
Trade receivables
Cash & cash equivalents; and bank balances (including Balances with Banks
in deposit accounts under fien)
SCA receivable
Other financial assets (excluding Balances with Banks in deposit accounts
under lien)

Financial Assets measured at deemed cosl
Investment in associates and joint venture

Financial liabilities

Financial Liabilities
Derivative instruments designated as cash flow hedae
At amortised cost

Borrowings (including interest accrued)

Trade payables

Other financial liabilities (excluding interest accrued)

7,624,315

9,247,644,018

2,430,362,958
6,474,170,659

52,697,159

4,356,673,657

2,037,172,192
3,083,432,385

In terms of our clearance memorandum attached
For Gianender & Associates

Chartered Accountants

FRN 004661N

\_:g

Partner
M No 081603
Place: New Delhi
Date : April 26, 2018

For Srinagar Sonamarg Tunnelway Limited

ief Finance Officer

Place: Mumbai
Date : April 26, 2018
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SRINAGAR SONAMARG TUNNELWAY LIMITED
Audit for the year ended March 31, 2018

11. Borrowing Ageing
11.1For year ended 31st March 2018

Type of
Borrowlng

Terms of
Loans

Annexure -11

Range for rate of interest

ITNL and its subslidlaries

IL&FS Group Companles

Parent {i.e. ITNL}

Subsidlarie
s

Jointly
Controlled
Entities

Jolntly
Controlled
Entlties

Parent {i.e.

IL&FS) Subsidiarles

Other than
IL&FS
Companies

Frequency of
Repayment

Total

Monthly /
Quarterly /
Half Yearly /|
Yearly / On
maturity]

Secured :

Debentures

1-3 years

<=7.00%

7.01% 10 9.00%

9.01% 10 11.00%

11.01% to 14.00%

IMure than 14%

Zero Coupon

LIBOR + 10 bps

Oihers {Specify)

3-5 years

<=7.00"%

7.01% 10 8.00%

9.01% 10 11.00%

11.01% to 14.00%

More than 14%

Zero Coupen

LIBOR + 10 bps

Others (Specify)

» 5 years

<=7.00%

7.01% to 9.00%

9.01% 10 11.00%

11.01% to 14.00%

More than 14%

Zero Coupon

LIBOR + 10 bps

Others {Spacify)

Sub Debts /
Bonds

1-3 years

<=7.00%

7.01% 10 9.00%

9.01% to 11.00%

11.01% 1o 14.00%

More than 14%

LIBOR + 10 bps

Others (Spacify)

3-5 years

<=7.00%

7.01% to 9.00%

9.01% to 11.00%

11.01% to 14.00%

More than 14%

LIBOR + 10 bps

Others (Specify)

» 5 years

<=7.00"%

7.01% to B.00%

9.01% to 11.00%

11.01% to 14.00%

Mora than 14%

|More tha
LIBOR + 10 bps

Cithars {Specify)

Term Loans

1-3 years

<=700%

7.01% to 0.00%

9.01% to 11.00%

11.01% to 14.00%

More than 14%

LIBOR + 10 bps

Cthers {Spacify}

3-5 years

<=700%

7.01% to 8 00%

9.01% to 11.00%:

11.01% to 14.00%

More than 14%

LIBOR + 10 bos

Others (Specify)

» 5 years

<=7.00%

7.01% 10 9.00%

9.01% 1o 11.00%

11.01% 10 14,00%

Mare thap 14%

LIBOR + (i bps

Others (Soecify)




Foreign
Currency
Loan

1-3 years

Eur + 3.25%

Euribor + 3.20%

LIBOR + 10 bps

LIBOR + B0 bps

LIBOR+ 400 bps

3 M USD LIBOR + 540 bps

2MM: 6.628%

718K 6.969%

AED 6%

Others (Specify)

3-5 years

Eur + 325%

Eunbor + 3.20%

LIBOR + 10 bps

LIBOR + 60 bps

LIBOR+ 400 bps

3 M USD LIBOR + 540 bps

ZMM: 6.628%

718K: B.969%

AED 6%

Others {Specify)

» 5 years

Eur + 3.25%

Euribor + 3.20%

[LIBOR + 10 bps

LIBOR + 60 bps

LIBOR+ 400 bps

3 M USD LIBOR + 540 bps

2MM: 6.620%

T18K: 6.969%

AED 6%

Others (Specify)

Others

1-3 years

3-5 years

> 5 years

Total

Unsecured :

Subordinated
Debt

1-3 years

<=7.00%

7.01% to 9.00%

9.01% to 11.00%

11.01% to 14.00%

More than 14%

Others (Specify)

3-5 years

<=7.00%

7.01% to 8.00%

8.01% to 11.00%

11.01% to 14.00%

More than 14%

Gihers (Specify)

» 5 years

<=7.00 %

7.01% i 9.00%

[9.01% to 11.00%

1.376,404 650

1,376,404,650

Clualerly

11.01% to 14.00%

More than 14%

Others {Specify)




Debentures

1-3 years

<«<=700%

7.01% te 9.00%

9.01% o 11.00%

11.01% to 14.00%

|More than 14%
Zero Coupon

LIBOR + 10 bps

Others (Specily)

3-5 years

<=700%

7.01% to 9 00%

9.01% 10 11.00%

11.01% ta 14.00%

More than 14%

Zero Coupon

LIBOR + 10 bps

Others {Spaocify)

» 5 years

<=7.00"%

7.01% to 9.00%

8.01% t0 11.00%

11.01% to 14.00%

More than 14%

Zero Coupon

LIBOR + 10 bps

Others [Specify)

Bonds

1-3 years

<=7.00%

7.01% to 9.00%

9.01% 10 11.00%

11.01% to 14.00%

More than 14%

Zaro Coupon

LIBOR + 10 bps

3-5 years

Others (Specily)
<=7.00%

7.01% 10 9.00%

[2.01% to 11.00%

11.01% to 14.00%

More than 14%

Zaro Coupon

LIBOR + 10 bps

Others (Specify)

» 5 years

<=7.00"%

7.01% to 5.00%

9.01% to 11.00%

11.01% to 14.00%

Mare than 14%

Zaro Coupon

LIBOR + 10 bps

Others (Specily)

Term Loans

1-3 years

<=7.00%

7.01% to 8.00%

9.01% to 11.00%

11.01% to 14.00%

On Maturity

|Mare than 14%

LIBOR + 10 bps

Others (Specily)

3-5 years

<=7.00%

7.01% 10 9.00%

9.01% to 11.00%

11.01% to 14.00%

More than 14%

LIBOR + 10 bps

Others (Specify)

» 5 years

<=7.00%

7.01% t0 9.00%

9.01% to 11.00%

11.01% 0 14.00%

M than 14%

LIEOR + 10 hns

Oihers (Specify)




r  [Euribor +35% | P - - = - x R -
F-ixed 6 40% | . i \ | " : 5 :
| EURIBOR + 137 bps 5 : . . 5 = 7 =
EUR 1+ 35% - - - F - 9 7] s
Fixed (4.092%) Variable EUR 1
’ +35% = i . ] - . % -
1st Yr 4 95% rest EUR +4 50% - - - - . . N .
‘ 1-3y831S 15 15 24 month 3% / Eur 1Y + 3% . : . : : . ; s
EUR + 2 5% . - . - = - " =
| l Fixed 3 15% - - - - = - < S
Eur 1A+ 2 84% 2 5 N 2 -1 . . 5
‘ Fixed 75 bps - = = = - - - -
Euribor + 3 2% - . - - - - - a
ICAPEURQ + 1 30% - = + - % = - =
‘ Others (Specify) - - - - = - 3 =
Eunbor +3 5% - - - - - 5 - -
|Fixed 6 40% - 5 3 - 2 i - u 5
'EURIBOR + 137 bps 5 - - = 3 5 5 -
| EUR 1 +35% - - > A A = - =
Fixad (4 092%) Variable EUR 1
+35% . . . . . - -
P il | 15! Yr 4 95%, rest EUR +4 50% : . = i 5 . . =
LNy 25 years | Tk ;
Loath Oto 24 month 3% / Eur 1Y + 3% . - = s - - = =
EUR+25% - - B - = - - -
| Fixod 3 15% - - N N = = = =
Fur 1A 284% | : . ] R z . 2 X
|Fixed 75 bps. I = . - - 3 = = -
Eurbor + 3 2% - - - . . - - -
| | ICAPEURO + 1.30% . . 5 5 = : F .
Othars (Spocity) - : : - = x s -
| Euribor +3 5% - - - N - - - 5
| [ Fixed 6 40% . < 3 7 z . - =
| EURIBOR + 137 bps - - - = 5 . : .
EUR1+35% - - - - - - = =
Fixed (4 092%) Variabie EUR 1
+3.5% N = ~. = - - = -
i 181 Yr 4,95%, rest EUR +4 50% . . . . - - - .
‘ "B YRS 4 10 24 month 3% / Eur 1Y + 3% : . : . z £ 2 <
EUR + 2 5% - s . ¥ . i » E
| Emed330% o o o=l = - - . - + E . =
| Eur 1A+ 2.84% - - - - - - - -
| Fixed 75 bps - - - - = = = =
| Eurnber + 3 2% = 3 = - = - " F
ICAPEURO v 1 30% - s - . - - - -
I Others (Specity) - - - = = = e =
Inter
Corporate - . n 5 . - - s
Deposits | .
|Papers i 2 = = = E E
|Tinance - - - - - - - =
Lease = 5 = - - = p 5
Obligabons - = = - - - 5 =
Olhers = = = O
1tSpecily) PR - - = - = > =
Tt | | - 1,911,404,650 - 5 . = - = 1,911,404,850

In terms of our clearance memorandum attached
For Glanender & Assoclates For Srinagar Sonamarg Tunnelway Limited
Chartered Accountants

Chlef FInance Offlcer

G K Agrawal

Partnor Place: Mumbai
M No 081603 Date : April 26, 2018
Place Mumbal

Date Aprl 26 2018



SRINAGAR SONAMARG TUNNELWAY LIMITED
Audit for the year ended March 31, 2018

11. Borrowing Ageing
11.2For year ended 31st March 2017

Annexure -11

Type of
Borrowing

Terms of
Loans

Range for
rate of interest

ITNL and its subsidiaries

IL&FS Group Companies

Parent (i.e. ITNL)

Subsidia
ries

Jointly
Controlle
d
Entities

Parent
(i.e.
IL&FS)

Subsidia
ries

Jointly
Controlle
d
Entities

Other than
IL&FS
Companies

Total

Frequency of
Repayment

Monthly /
Quarterly / Half
Yearly / Yearly
1 On maturity

Secured :

Debentures

1-3 years

<=7.00%

7.01%to
9.00%

9.01% to
11.00%

11.01% to
14.00%

More than
14%

Zera Coupon

bps

LIBOR +10

Others
(Specify)

3-5 years

<=7.00%

7.01% to
9.00%

9.01% to
11.00%

11.01% to
14.00%

More lhan
14%

Zero Coupon

LIBOR + 10
bps

Others
(Specify)

» 5 years

<=7.00%

7.01% to
9.00%

9.01% lo
11.00%

11.01% to
14.00%

More than
14%

Zero Coupaon

LIBOR + 10
bps

Others
(Specify)

Sub Debts /
Bonds

1-3 years

<=7.00%

7.01% to
9.00%

9.01% lo
11.00%

11.01% to
14.00%

More than
14%

LIBOR + 10

bps

bps
Olhers
{Specify)

3-5 years

<«=700%

7.01% lo
9.00%

9.01% lo
11.00%

11.01% to
14.00%

More than
14%

LIBOR + 10
bps

Others
(Specify)

» 5 years

<=700%

7.01%to
9.00%

9.01% to
11.00%

11.01% lo
14.00%

More than
14%

LIBOR + 10
bps

Olhers

(Specify)




Term Loans

1-3 years

<=7.00%

11.00%

11.01% 1o
14.00%

More than
14%

LIBOR + 10
bps

Others
(Specify)

3-S5 years

<=7.00%

7.01% to
9.00%

9.01% to
11.00%

11.01% to
14.00%

More than
14%

LIBOR + 10
bps

Others
{Specify)

» 5 years

<=700%

7.01% to
9.00%

9.01% to
11.00%

11.01% 1o
14.00%

More than
14%

LIBOR + 10
bps

Others
(Specify)

Foreign
Currency Loan

1-3 years

Eur + 3.25%

Euribor +
3.20%

LIBOR + 10
bps

LIBOR + 60
bps

LIBOR+ 400
bps

3IMUSD
LIBOR + 540
bps

2MM: 6.628%

718K 6.969%

AED 6%

Others
(Specify)

3-5 years

Eur + 3.25%

Euribor +
3.20%

LIBOR + 10
bos

LIBOR + 60
bos

LIBOR+ 400
bps

3MUSD
LIBOR + 540
bps

2MM: 6.628%

718K: 6.968%

AED 6%

Others
(Specify)

) 5 years

Eur + 3,25%

Euribor +
3.20%

LIBOR + 10
bps

LIBOR + 60
bps

LIBOR+ 400
bps

3MUSD
LIBOR + 540

bns

bns

2MM: 6.628%

718K 6 969%

AED 6%

Others
(Specify)

Others
(Specily)

1-3 years

3-5 years

» 5 years

Total

7

=L

EITH

Wty




Unsecured :

Subordinated
Debt

1-3 years

<=7.00%

7.01%to
9.00%

9.01% lo
11.00%

1,176,007,231

1,176,007,231 |Quarterly

11.01% to
14.00%

More than
14%

Others
(Specify)

3-5 years

<=7.00%

7.01% to
9.00%

9.01% to
11.00%

11.01% to
14.00%

More than
14%

Others
(Specify)

» 5 years

<=7.00%

7.01% to
9.00%

9.01% to
11.00%

11.01% to
14.00%

More than
14%

Others
(Specify)

Debentures

1-3 years

<=7.00%

7.01%to
9.00%

9.01% to
11.00%

11.01% to
14.00%

More than
14%

Zero Coupon

LIBOR + 10
bps

Others
(Specify)

3-5 years

<=7.00%

7.01%to
9.00%

9.01% to
11.00%

11.01% to
14.00%

More than
14%

Zero Counon

LIBOR + 10
bos

bos
Otnhers
(Specify)

» 5 years

<=700%

7.01% lo

11.01% to
14 00%

More than
14%

Zero Coupon

LIBOR + 10
bps

Others
(Specify)




Bonds

<=7.00 %

7.01% 10
9.00%

9.01% 1o
11.00%

11.01% 1o
14.00%

1-3 years

More than
14%

Zero Coupon

LIBOR + 10
bps

Others
(Specify)

<=7.00%

7.01% to
9.00%

9.01% to
11.00%

11.01% to
14.00%

3-5 years

More than
14%

Zero Coupon

LIBOR +10
bps

Others
(Specify)

» 5 years

<=7.00%

7.01% to
8.00%

9.01% to
11.00%

11.01% to
14.00%

More than
14%

Zero Coupon

LIBOR + 10
bps

Others
(Specify)

Term Loans

1-3 years

<=7.00%

7.01% to
9.00%

8.01% to
11.00%

11.01% to
14.00%

535,000,000

535,000,000

On Maturity

More than
14%

LIBOR + 10
hns

Others
(Specify)

3-5years

<=7.00%

7.01% lo
9.00%

9.01% to
11.00%

11.01% lo
14.00%

More than
14%

LIBOR + 10
hns

Others
(Specify)

» 5 years

L nis

<=7.00"%

7.01% to

9.01% to
11.00%

11.01% to
14.00%

More than
14%

LIBOR + 10
bos

Others

{Specifv)




Foreign
Currency Loan

1-3 years

Euribor +3.5%

Fixed 6.40%

EURIBOR +
137 bps

EUR1+35%

Fixed
(4.092%)
Variable EUR 1
+35%

1st Yr 4,95%,
rest EUR
+4.50%

0 to 24 month
3% /Eur 1Y +
3%

EUR +2.5%

Fixed 3.15%

Eur 1A+
2.84%

Fixed 75 bps

Euribor + 3.2%

ICAPEURO +
1.30%

Others
(Specify)

3-5 years

Euribor +3.5%

Fixed 6.40%

EURIBOR +
137 bps

EUR 1 +3.5%

Fixed
(4.092%)
Variable EUR 1
+3.5%

1st Yr 4,95%,
rest EUR
+4.50%

0 to 24 month
3% /Eur1Y +
3%

EUR + 2.5%

Fixed 3.15%

Eur 1A+
2.84%

Fixed 75 bps

Euribor + 3.2%

ICAPEURQ +
1.30%

Others
(Specify)

» 5 years

Euribor +3.5%

Fixed 6.40%

EURIBOR +
137 bps

EUR 1 +3.5%

Fixed
(4.092%})
Variable EUR 1
+35%

1sl Yr 4,95%,
rest EUR
+4.50%

0 to 24 month
3% /Eur1Y +
3%

EUR +25%

Fixed 3.15%

Eur 1A+
2.84%

Fixed 75 bps

Euribor + 3.2%

ICAPEURO +
1.30%

Others
{Specifyv)




| Inter Corporate . = - 2 x -
Deposits
Commercial . ; 5 : : 5 z -
Papers
1-3 years E . . 3 . . . v
Finance |.ease |——
Obligations 3-5 years - - - - . - . L]
» 5 years = = z - . . x =
| 1-3 years - - . . . - . .
|Olhers
|{Specity) 3-5 years . . . . B . 5
| ) » 5 years - - - - - - - -
Total 1,711,007,231 - - . . . - 1,711,007,231

In terms of our clearance memorandum attached

For Gianender & Assoclates For Srinagar Sonamarg Tunnelway Limlted
Chartered Accountants

FRN 004661N
Chlef Finance Offlcer
G K Agrawal
Partner Place: Mumbal
M No. 081603 Date : Aprl 26, 2018

Place: Mumbai
Date : Aprll 26, 2018
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SRINAGAR SONAMARG TUNNELWAY LIMITED
Audit for the year ended March 31, 2018

Details of Intercompany difference with reason

Annexure - 13

Name of Name of Related Description of Account Transaction / Clesing Balance Amount Reason for Difference
Company Party (ICP) (Line item of the Accounted | Accounted by | Difference
Financial Statement) | by Company | Related Party
NOT APPLICABLE

In terms of our clearance memorandum attached

For Gianender & Assoclates
Chartered Accountants

M No. 081603 %
Place: New Delhi ",-&
Date : April 26, 2018

For Srinagar Sonamarg Tunnelway Limited

EéfFinance Officer

Place: Mumbai
Date : April 26, 2018
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SRINAGAR SONAMARG TUNNELWAY LIMITED
Audit for the year ended March 31, 2018

Impact as per Ind AS 115

Annexure - 16

Impact (Rs.)
Impact (Rs.) (ITNL and (Other
Name of Entity Line item as per Financials Subsidiaries) Entities)

NIL

In terms of our clearance memorandum attached

For Gianender & Associates
Chartered Accountants
FRN 004661

G K Agra
Partner

M No. 081603
Place: New Delhi (
Date : April 26, 20¥if

For Srinagar Sonamarg Tunnelway Limited

.

Chief Finance Officer

Place: Mumbai
Date : April 26, 2018
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SRINAGAR SONAMARG TUNNELWAY LIMITED Annexure - 18
Audit for the year ended March 31, 2018

List of Consolidating Entities Part -1

( All the Companies submitting Consolidated Accounts needs to submit detail list of consolidated
NOT APPLICABLE

Minority Interest (Non-controlling interests ) Part -2
NOT APPLICABLE

Investment in Associates Part -3
NOT APPLICABLE

Format for Disclosure of Share of Joint Ventures in notes to accounts Part4
NOT APPLICABLE

The financial position and results of the Companies which became subsidiaries / ceased to be Part -5

subsidiary during the year ended March 31, 2018

NOT APPLICABLE

Statement containing salient features of the Financial Statements of Subsidiaries / Associate Part -6

Companies / Joint Ventures ( pursuant to Section 129 (3) of the Companies Act, 2013 )

NOT APPLICABLE
Additional Disclosure as per Schedule lll of the Companies Act, 2013 related to Consolidated Part -7
Financial Statements (CFS)

NOT APPLICABLE

In terms of our clearance memorandum attached

For Gianender & Associates For Srinagar Sonamarg Tunnelway Limited
Chartered Accountants
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i N Zhief Finance Officer
GK rawal
Partner

Place: Mumbai
M No. 081603 Date : April 26, 2018
Place: New Delhi




